Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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(incorporated in the Cayman Islands with limited liability)
(Stock code: 8622)

THIRD QUARTERLY RESULTS ANNOUNCEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020

The board (the “Board”) of directors (the “Directors”) of Huakang Biomedical Holdings Company
Limited (the “Company”, together with its subsidiaries, the “Group”) is pleased to announce the
unaudited condensed consolidated financial results of the Group for the nine months ended 30 September
2020 (2020 Third Quarterly Report”) together with the unaudited comparative figures for the
corresponding periods in 2019. This announcement, containing the full text of the 2020 Third Quarterly
Report of the Group, complies with the relevant requirements of the Rules Governing the Listing
of Securities (the “GEM Listing Rules”) on GEM of The Stock Exchange of Hong Kong Limited
(“GEM”) in relation to information to accompany preliminary announcements of quarterly results.
The printed version of the 2020 Third Quarterly Report will be dispatched to the shareholders of the
Company and available for viewing on the website of GEM at www.hkgem.com and of the Company
at www.huakangbiomedical.com in due course in the manner as required by the GEM Listing Rules.

By Order of the Board
Huakang Biomedical Holdings Company Limited
Zhang Shuguang
Chairman and Executive Director

Hong Kong, 10 November 2020

As at the date of this announcement, the Executive Directors are Mr. Zhang Shuguang, Mr. Zhang
Chunguang, Mr. Poon Lai Yin Michael and Mr. He Jiaming; and the Independent Non-executive
Directors are Dr. Yeung David Wai Chow, Dr. Cheng Faat Ting Gary and Mr. Chan Kin Sang.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their
knowledge and belief, the information contained in this announcement is accurate and complete in
all material respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for at least seven days from the date of publication and on the Company’s website
at www.huakangbiomedical.com.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")
BRBARZFMERATRA(EIFGEMZEE

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk
that securities traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of
this report (“Report”), make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of the Report.

This Report, for which the directors (the "Directors”) of Huakang Biomedical Holdings Company Limited (the
“Company”, and together with its subsidiaries, the “Group”, “we" or “our”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose of giving information with regard to the
Group. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief,
the information contained in this Report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this Report
misleading.
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BUSINESS REVIEW AND FUTURE PROSPECTS

Our Group is a medical device group specialised in the
research and development, manufacture and sales of a
wide range of IVD reagents in the People’s Republic of
China (the “PRC") and particularly focused on the PRC
male fertility IVD reagent market.

For the nine months ended 30 September 2020, our
Group experienced a significant decrease in revenue
from the sales of our male fertility IVD reagent products,
which were our major products. Our Board is of the view
that such significant decrease was mainly attributable
to the significant decline in the sales in the PRC since
the outbreak of the novel coronavirus (COVID-19)
epidemic (the “Epidemic’’), a number of provinces
and municipalities in the PRC have taken emergency
public health measures and various actions to prevent
the spread of the Epidemic, including crowd-control
and/or stay-home policies or orders. The Epidemic also
led our PRC factory to halt productions and sales for
around five weeks. As a result of the Epidemic, our
business was seriously affected in the first half of 2020.
Following a series of management improvements and
business revamp after July 2020, our revenue improved
in the third quarter of 2020 as we recorded a revenue
of approximately RMB6.9 million for the three months
ended 30 September 2020, slightly increased by
approximately RMB115,000 or approximately 1.7% for
the three months ended 30 September 2020 compared
with the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the development of vitamins and supplements
businesses, as at the date of this Report, our Group has
been granted 14 natural health product licences by the
Natural Health Products Directorate of Health Canada
for our self-developed healthcare supplements under our
Canadian brand “Nutronic”. On 3 June 2020, our Group
entered into a legally binding shareholders’ agreement
with Smartac International Holdings Limited (stock code:
0395.HK) to set up a company (namely Smartronic
Limited), in which we hold 49% of its equity interests,
for the purposes of sales, marketing and distribution
of Nutronic’s healthcare supplements through cross-
border e-commerce platform(s) and channels in the PRC,
such as Tmall, JD.com, Xiaohongshu and Wechat mini
program. As at the date of this Report, our Group has
already commenced the sales of vitamins and related
supplements. Our Board believes that the aforesaid sales
of vitamins and supplements will bring new stream of
revenues to the Group.

To better capture market opportunities, our Group’s
strategy is to further increase our product competitiveness
by continuously devoting our focus into research and
development and increasing our efforts in market
promotion. Our Group aims to grow our business
through pursuing the following business strategies:
(i) expanding our product portfolio and improving our
existing product offerings; (ii) strengthening our product
research and development capabilities; (iii) expanding
and consolidating our sales and distribution network;
(iv) cultivating and recruiting talented employees; and
(v) developing our auxiliary reproductive supply business.
Part of the original expansion plan as disclosed in our
prospectus dated 30 November 2018 (the “Prospectus”)
was delayed in the first half of 2020 due to the impact
of the Epidemic. Please refer to the supplemental
announcement to the annual report for the year ended
31 December 2019 announced on 25 August 2020 for
further details.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWE M

Our Group continually endeavors to explore other
means of cooperation after the lapses of the two non-
legally binding memoranda of understanding in relation
to the establishment of joint venture companies (as
respectively disclosed in our voluntary announcements
on 25 October 2019 and 8 April 2020) for, among other
things, (i) the research, development and registration
of technology, devices and products in relation to
assisted reproductive treatment in the PRC; and (ii) the
research and development in relation to the use and
application of microfluidic technology and Point-Of-Care
(POC) biomedical testing for the male fertility diagnosis
in the PRC. In this connection, our Group is in the
progress of establishing a laboratory in Beijing. In the
meantime, our Group has also commenced conducting
in-depth feasibility studies, which were advised by our
medical advisor, Dr. Tian Long, on the relevant matters
contemplated under the two said memoranda of
understanding.

Despite rapidly changing macroeconomic and political
environment and the spread of the Epidemic are highly
unpredictable for the rest of 2020, the PRC government
will continue to support the development of biomedical
and healthcare industry, the Group will continuously seek
business opportunities that will broaden the Group’s
source of income and enhance value to the shareholders
of the Company.

FINANCIAL REVIEW
Revenue

The Group’s revenue significantly decreased by
approximately RMB4.3 million, or approximately 23.4%,
to approximately RMB14.1 million for the nine months
ended 30 September 2020 as compared to approximately
RMB18.4 million for the last corresponding period. The
decrease in revenue was mainly due to a significant
decrease in sales of male fertility IVD reagents in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

Male fertility IVD reagents products remained our major
product for the nine months ended 30 September
2020, accounting for approximately 76.5% of our total
revenue for the period. Revenue from this segment
for the period was approximately RMB10.8 million,
representing a decrease of approximately RMB3.7 million
or approximately 25.7% from approximately RMB14.5
million for the nine months ended 30 September 2019.
Our Directors are of the view that such significant decrease
was mainly attributable to the significant decline in sales
in the PRC markets since the outbreak of the Epidemic.

Gross Profit and Gross Profit Margin

The Group recorded a gross profit of approximately
RMB9.9 million for the nine months ended 30
September 2020, representing a significant decrease of
approximately RMB3.3 million, or approximately 25.2%,
from approximately RMB13.2 million for the nine months
ended 30 September 2019.

The Group's gross profit margin remained relatively
stable at approximately 70.0% for the nine months
ended 30 September 2020; the gross profit margin of
approximately 71.6% for the nine months ended 30
September 2019.

Other Income and Other Gains and Losses

Other income significantly increased by approximately
RMB366,000 or by approximately 185.8%, from
approximately RMB197,000 for the nine months ended
30 September 2019 to approximately RMB563,000 for
the nine months ended 30 September 2020. It is primarily
because the Group received the grants from Hong Kong
Government under Employment Support Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWMRIN

We recorded other losses of approximately RMB189,000
for the nine months ended 30 September 2020, whereas
we recorded other gains of approximately RMB753,000
for the nine months ended 30 September 2019. Such
change from gains to losses was mainly attributable to
an unfavourable condition in foreign currency translated
to RMB.

Impairment losses

We recorded impairment losses on trade receivables
for approximately RMB744,000 for the nine months
ended 30 September 2020, as compared to reversal of
impairment losses on trade receivables of approximately
RMB534,000 for the nine months ended 30 September
2019, mainly because the repayment ability of the
Company'’s customers deteriorated since the outbreak
of the Epidemic.

Expenses

Selling and distribution expenses remained relatively
stable for the nine months ended 30 September 2020
in the amount of approximately RMB4.6 million.

Administrative expenses increased from approximately
RMB6.3 million for the nine months ended 30 September
2019 to approximately RMB9.6 million for the nine months
ended 30 September 2020, representing an increase of
approximately RMB3.3 million or approximately 51.9%
during the period. Such increase was mainly attributable
to (i) an non-cash item, equity-settled share option
expense arising from share option granted on 9 April
2020 in the amount of approximate RMB2.6 million, (ii)
purchasing epidemic prevention supplies in the amount
of approximate RMB348,000, (iii) appointment of the
medical advisor with effect from 31 January 2020
in the amount of approximate RMB300,000 and (iv)
management training class in relation to medicine and
healthcare in the amount of approximate RMB200,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

Research and development expenses increased from
approximately RMB1.2 million for the nine months
ended 30 September 2019 to approximately RMB1.5
million for the nine months ended 30 September 2020,
representing an increase of approximately RMB351,000
or 30.3% during the period. Such increase was mainly
attributable to purchasing raw materials and equipment
for research and development of the product application
of chemiluminescence technology and formulating
vitamins and supplements.

Loss for the period

For the nine months ended 30 September 2020, the loss
for the period attributable to the owners of the Company
was approximately RMB6.6 million, excluding non-recurring
equity settled share option expenses, the Group recorded the
adjusted loss approximately RMB4.0 million, as compared
to the profit attributable to the owners of the Company of
approximately RMB1.7 million for the nine months ended
30 September 2019. The decrease was mainly due to
the reason mentioned above in relation to a significant
decrease of revenue of the first half of 2020. Basic loss
per share for the period was RMB1.64 cents, as compared
to earnings per share of RMBO0.43 cents for the nine months
ended 30 September 2019.

Taxation

The PRC enterprise income tax rate applicable to the
Group’s subsidiaries is 15% (nine months ended 30
September 2019: 15%), whereas no assessable profit
arising from Hong Kong for the nine months ended 30
September 2020 (the nine months ended 30 September
2019: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWE M

USE OF PROCEEDS FROM SHARE OFFER

The shares of the Company (the “Shares”) were listed
on GEM (the "Listing”) of the Stock Exchange on the
13 December 2018 (the “Listing Date”) at HK$0.5 per
Share. The net proceeds from the Share Offer (as defined
in the Prospectus), after deduction of underwriting fees
and commission, and other estimated expenses payable
by the Company in connection with the Share Offer,
amounted to approximately HK$16.6 million, out of which
approximately HK$11.9 million remained unutilised as of
1 January 2020. During the period from the Listing Date
to 30 September 2020, the Group did not change its
plans on use of proceeds as stated in the section headed
“Future Plans and Use of Proceeds “in the Prospectus.
For the expected timeline of unutilised proceeds, please
refer to the supplemental announcement to the annual
report for the year ended 31 December 2019 announced
on 25 August 2020.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme
pursuant to an ordinary resolution passed by the
shareholders in the extraordinary general meeting on
13 January 2020 (the “Share Option Scheme”). The
Share Option Scheme is a long-term incentive scheme
of the Company to reward its employees, Directors and
other eligible participants for their contributions to the
Group and to assist the Group in its recruitment and
retention of high calibre employees and other eligible
participants who are instrumental to the growth and
development of the Group.

On 9 April 2020, the Company announced the granting
of an aggregate of 26,008,000 share options, subject
to the acceptance by the grantees, at an exercise price
of HK$0.125 per share of the Company to the eligible
persons under the Share Option Scheme. The market
price of the Company’s shares at the date of grant
was HK$0.125 per share. All of the share options are
exercisable from the date of acceptance by a grantee to 8
April 2030 (both days inclusive). Each of the grantees has
paid HK$1 to the Company on acceptance of the offer
of share option. Details are set out in the Company's
announcement dated 9 April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWMRIN

The movement during the period and the options HZE_-ZT_-_ZFNA=+H IR E KT

outstanding as at 30 September 2020 were as follows: {FEERAENE BB RT

Number of share options

R R A
Forfeited/lapsed At
At 1 January Granted during Exercised during during the 30 September
Category of grantees 2020 the period the period period 2020
E-T-TF EULHREE  EZTTF
BB ATER —A—H GEHHEER  EuHRETE SR VERE hA=+H
Executive Directors
HITES
Mr. Zhang Shuguang
(note)
SRBE 5T A (BT EE) - 4,000,000 - - 4,000,000
Mr. Zhang Chunguang
(note)
sRAE A () - 4,000,000 - - 4,000,000
Mr. Poon Lai Yin Michael
(note)
BB S (M) - 4,000,000 - - 4,000,000
Mr. He Jiaming (note)
] SR A (Ftt) - 4,000,000 - - 4,000,000
Other employees (note)
Hih 8 T (M) - 10,008,000 - (504,000) 9,504,000
Total
waEt - 26,008,000 - (504,000) 25,504,000

EBEAYEEZEREMR AT Huakang Biomedical Holdings Company Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWMRIN

Note:

The closing price of the shares immedately before the date
on which the options were granted during the nine months
ended 30 September 2020 is HK$0.125. The exercise price is
HK$0.125. The exercise period during which the options may be
exercised is the period from the date of acceptance to 8 April
2030 (both days inclusive). The date of grant was 9 April 2020.

All the existing share options of the Company are vested
upon granting. Forfeiture of share options are recognised
with an adjustment to the reserves of the Company.

During the nine month ended 30 September 2020, share
options were granted on 9 April 2020. The fair value of
the share options determined at the date of grant using
the binomial model was RMB2,660,000.

The following assumptions were used to calculate the
fair values of share options:

Grant date share price HK$0.125
Exercise price HK$0.125
Expected life ten years
Expected volatility 103.1%
Dividend yield nil
Risk-free interest rate 0.778%

The binomial model has been used to estimate the fair
value of the share options. The value of the share options
is subject to the limitations of the binomial model and a
number of assumptions which are subjective and difficult
to ascertain. Changes in the subjective input assumptions
could materially affect the fair value estimate.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

The Company’s issued Shares were successfully listed
on GEM of the Stock Exchange on the Listing Date.
There has been no change in the Company’s capital
structure during the nine months ended 30 September
2020, which only comprises ordinary shares. As at 30
September 2020, the Company’s issued share capital
was HK$4 million and the number of its issued shares
was 400,000,000 of HK$0.01 each.

PRINCIPAL RISKS AND UNCERTAINTIES

We believe that there are certain risks and uncertainties
involved in the operations, some of which are beyond
the Group’s control. A detailed discussion of the risk
factors is set forth in the section headed “Risk Factors”
in the Prospectus.

FOREIGN EXCHANGE EXPOSURE

The functional currencies of our operations, assets and
liabilities are mostly denominated in Renminbi (“RMB").
Therefore, we were not exposed to any significant foreign
exchange risk, except for our Hong Kong Dollar (“HK$")
denominated bank balances and net proceeds from the
Share Offer that are denominated in HK$. The Group
currently does not have a foreign currency hedging policy.
The Group did not engage in any derivatives agreements
and did not commit to any financial instruments to
hedge its foreign exchange exposure throughout the nine
months ended 30 September 2020. The management
will closely monitor foreign currency exposure and will
consider hedging significant foreign currency exposure
should the need arise.

BEEEFNWE N

BEARGEE
RAABHEBRITRHER LT RABHER
FTGEMEIh T« BIEZT T F XA
_+E|_IJ:/\1IH PiN/N TE‘JéfK *ﬁlﬂ
EEs  ERAERFELTBER - R
E_TFNA=ZTH  ARQRAEHTR
reBEIigET  HEBTREAHE R
400,000,000/ & #%0.01 B T2 D °

TERRREFAPEE

BHPRREESRETRARNMTHABE
= /\qﬂﬁ—*ﬁ D D ANER B SRR o B

AR AZNFAT RN BRER AR
Hz=]—f e
SINEEE [ B

HFI2E  BERBENNEEBE A
LA/\EM((AE’R’%‘J)HHE R - B3 A
FETT([B T DEHERITAEASR MBI E

P fn 3 & TS SR IER RS - FAPIL B bR
T EARIMERRR o N5 B3R 5 b 8 51 E
BHRRER -  AREYES2EFERTETA
Wt - Y BAZER SR T ARG HE
RBE-T-_ZTFNA= —I—EIJJ:MIHEI’J

SMER R o B IR E AR T BR AR SME R
WHNEHEREBEPERNINERR

EBEAYEEZEREMR AT Huakang Biomedical Holdings Company Limited

13



14

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DT

TREASURY POLICIES

The Group will continue to employ prudent treasury
policies in managing the Group’s cash balances and
maintain strong and healthy liquidity ratios to ensure
that the Group is well placed to take advantage of future
growth opportunities.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

For the nine months ended 30 September 2020, save
as the acquisition of 49% equity interests in Smartronic
Limited in relation to the operation of the cross-border
e-commerce platforms (details of which are set out in
the Company’s announcement dated 3 June 2020),
the Group did not make any material acquisitions and
disposals of subsidiaries and affiliated companies.

SIGNIFICANT INVESTMENT HELD

As at 30 September 2020, the Group did not have any
significant investment held.

PLEDGE OF ASSETS

As at 30 September 2020, the Group pledged a
motor vehicle for lease liabilities with aggregate net
carrying amount of RMB450,000 (31 December 2019:
RMB542,000).

CAPITAL COMMITMENTS

As at 30 September 2020, the Group had capital
commitments of approximately RMB978,000 (31
December 2019: RMB78,000) in respect of the acquisition
of property, plant and equipment and investment in
associate.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

Asat30September 2020, the Company had no outstanding
corporate guarantee (31 December 2019: Nil). As at
30 September 2020, the Group had no banking facilities
and did not have any significant contingent liabilities (31
December 2019: Nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the section headed “Future
Plans and Use of Proceeds” in the Prospectus and
additional investment in associate as disclosed in capital
commitments, the Group does not have other plans for
material investments or capital assets as at the date of
this Report.

DIVIDEND

The Directors does not recommend the payment of any
dividend for the nine months ended 30 September 2020
(nine months ended 30 September 2019: Nil).

SUBSEQUENT EVENTS

In addition to information disclosed elsewhere in the
Report, the Group has the following subsequent events
after 30 September 2020:

The Group did not enter into any legally binding
document for the two non-legally binding memoranda
of understanding as stated under the section headed
“Business Review and Future Prospects” in relation to
the possible joint venture formation (as respectively
disclosed in our announcements dated 25 October 2019,
8 April 2020 and 24 April 2020). As no agreement has
been entered into for extending their respective validity
periods, the two said memoranda of understanding
lapsed respectively. The Directors are of the view that
the lapses of the said memoranda of understanding do
not have any material adverse impact on the business
operation and financial position of the Group. The Group
and the joint venture parties will continually endeavor
to explore any other means of cooperation.
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{OTHER INFORMATION

Ht &

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTEREST IN CONTRACTS

Apart from the contracts relatively to the reorganisation
of our Group in relation to the Listing, no transactions,
arrangements and contracts of significance in relation
to the Group’s business to which the Company, or any
of its holding company or subsidiaries was a party and
in which a Director, controlling shareholders (as defined
in the GEM Listing Rules) (“Controlling Shareholders”)
of the Company and their respective connected parties
had a material interest, whether directly or indirectly,
subsisted at any time for the nine months ended 30
September 2020.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions
of the Directors and chief executive and their associates
in the Shares, Underlying Shares and debentures of the
Company or any of the associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO")) which, once the Shares are listed on GEM on the
Stock Exchange, will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including any interest or short
positions which they are taken or deemed to have under
such provision of the SFO) or will be required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or will be required, pursuant to the
Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers, will be as follows:
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Long Positions in the Shares

Name of Directors/

Number of ordinary

OTHER INFORMATION
Hftt & #

RO ZHE
Ordinary shares of HK$0.01 each of the Company &4 G/&KREE0.018 T2 ZER

Nu

mber of share Percentage of

Chief Executive Capacity/Nature of Interest shares held" options held® Total interest shareholding®

B3/ Ra1BABHA 91/ BRtE FrELRREE"  MERREREY EmiEsr READLY

Mr. Zhang Shuguang Interests of controlled corporation 240,000,000 4,000,000 244,000,000 61.0%
and concert party®

REXEE REAEERR-TIBALY

Mr. Zhang Chunguang Beneficial Owner - 4,000,000 4,000,000 1.0%

RELEE ERBAA

Mr. Poon Lai Yin Michael Beneficial Owner - 4,000,000 4,000,000 1.0%

ARELE ERAEA

Mr. He Jiaming Beneficial Owner - 4,000,000 4,000,000 1.0%

fAIRALE ERAAA

Notes: B

(1) All interest stated are long positions. () FTERSERD RBITRE -

(2)

The calculation is based on the total number of
400,000,000 Shares in issue as at 30 September 2020.

On 16 November 2017, Mr. Zhang Shuguang and Mr.
Chang Yim Yang entered into the Acting-in-concert
Confirmation (“Confirmation”) to acknowledge and
confirm, among other things, that they have been and
will be actively cooperating, communicating, and acting
in concert with each other with respect to their interest
in or the business of the relevant members of our Group
since they became shareholders of the Company and
will continue to act in concert after the signing of the
Confirmation. For further details, please refer to the section
headed “History and Reorganisation” in the Prospectus.
The aggregate of 240,000,000 Shares and 4,000,000
share options are deemed to be interested by them in
aggregate under the SFO, consist of (i) 144,576,000
Shares held by Crystal Grant Limited (“Crystal Grant”),
a company wholly owned by Mr. Zhang Shuguang, in
which Mr. Zhang Shuguang is deemed to be interested
under the SFO; and (ii) 95,424,000 Shares held by Ever
Charming Inc. (“"Ever Charming”), a company wholly
owned by Mr. Chang Yim Yang, in which Mr. Zhang
Shuguang is deemed to be interested as a result of being a
party acting in concert with Mr. Chang Yim Yang; and (iii)
4,000,000 share options granted to Mr. Zhang Shuguang
on 9 April 2020.

EREYE

(2)

3)

WHER-ZE_ZFFNA :+ BB 7T
A% 17 #287400,000,000A% 5T &

RZE—EF+—A+"H  REXEAE
MRBB ALY —E-RTHERE
([BRARE]) UARLER(HEFBE)
BERKARRARREE —BELERES
RAEBBBKE QR 2 S ER
BEREAEBBIHELRE 278 - B
BREBMAZREERE BT -
BREE—THT  BLRHABAREERIER
NEH]—H REEHFREEEG -
®BEEFTHE /R G $£240,000, oooﬁxﬂx
7 F14,000,000 % R EFHEEEZE - E
s B 3E(i)Crystal Grant Limited ([ Crystal
Grant| ' ARBHEEZEEB 2 AR])
A 2 144,576,000 % Ik tn - RIEZEH
NS GO R EERRAREP
Bz ¢ K&(i)Ever Charming Inc. ([Ever
Charming] B REBEAEEEHEB 2
NE)FEE 295,424,000 8% © BRER
BXAERERERLE —BITEZA
T HEWRBRZEROTHEAERS

R (ifE2020F 4 AOB BN KRB KX L&
4,000,0008% B A o
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OTHER INFORMATION
Hftt &

(4) Details of the underlying shares of the Company held by
the Director/chief executives are set out in the section
headed “Share Option Scheme”.

Long Position in the Ordinary Shares of Associated
Corporations

Name of Directors/ Name of Associated Capacity/

@) BE/BSTRAERBZARFEBK
D BEN BT & —4 -

REBEEEERZEFR

Number of ordinary Percentage of

Chief Executive Corporation Nature of Interest shares held®ete) shareholding
EZ /R TRASLE iskiz N R H10/ ERtE s mR e g e BEBED
Mr. Zhang Shuguang Crystal Grant Limited Beneficial owner 100 shares of US$1.00 100%
each
REEN A Crystal Grant Limited E=HEAA 100/ &M% 1.00%ET2
)

Note: All interest stated are long positions.

Save as disclosed above, as at 30 September 2020,
none of the Directors and the chief executive of the
Company had any interests or short positions in the
Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to
the Company and the Stock Exchange under Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which he is taken or deemed to have under
such provision of the SFO) or which would be required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which would be required
pursuant to Part XV of the SFO or Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the Company
and the Stock Exchange.
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Substantial Shareholders’ and Others Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2020, so far as is known to the
Directors, the following persons (not being a Director
or chief executive of the Company) had interest or
short position in the Shares or underlying Shares which
would fell to be disclosed to the Company and the
Stock Exchange under the provision of Divisions 2 and
3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company pursuant to Section
336 of the SFO:

OTHER INFORMATION
Hftt & #

FERRREMATRAROREBRG 2
BERAR

RZZE_ZFNA=1TH  BEEHH -
ATALBREESZREARARSITHA
BRI SRR P A RIERE 5 M
SEPIFEXVERSE2 N 58350 B 2 1R X A AR
NAINEBRWE - HERHEN AR EIRE
Er MR IRPIFE3I36IKAFE 2 ELMA
HREEE SRR

Number of
ordinary shares  Number of share Percentage of

Name of Shareholders Capacity/Nature of Interest held® options held® Total interest shareholding

RRitE,/ B a0/ mltE FE@REEe misERkEsaY R iEst BREBAD I

Crystal Grant Beneficial owner and 240,000,000 4,000,000 244,000,000 61.0%
concert party"

Crystal Grant ERBEAR—BIBALY

Ever Charming Beneficial owner and 240,000,000 4,000,000 244,000,000 61.0%
concert party™

Ever Charming ERMAAR-BIBALY

Mr. Chang Yim Yang Interests of controlled 240,000,000 4,000,000 244,000,000 61.0%
corporation™

RERGEAE R E R

Gallizul Global Investments  Beneficial owner 30,000,000 - 30,000,000 7.5%

Incorporated (”Gallizul ")
Gallizul Global Investments  Z#%HE A
Incorporated ([ Gallizul])

Huang Yan Interests of controlled 30,000,000 - 30,000,000 7.5%
corporation®

L LB RRY
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Notes:

(1)

On 16 November 2017, Mr. Zhang Shuguang and Mr.
Chang Yim Yang entered into the Confirmation to
acknowledge and confirm, among other things, that they
have been and will be actively cooperating, communicating,
and acting in concert with each other with respect to their
interest in or the business of the relevant members of our
Group since they became shareholders of the Company
and will continue to act in concert after the signing of the
Confirmation. For further details, please refer to the section
headed “History and Reorganisation” in the Prospectus.
The aggregate of 240,000,000 Shares and 4,000,000
share options are deemed to be interested by them in
aggregate under the SFO, consist of (i) 144,576,000
Shares held by Crystal Grant, a company wholly owned
by Mr. Zhang Shuguang, in which Mr. Zhang Shuguang
is deemed to be interested under the SFO; (ii) 95,424,000
Shares held by Ever Charming, a company wholly owned
by Mr. Chang Yim Yang, in which Mr. Zhang Shuguang is
deemed to be interested as a result of being a party acting
in concert with Mr. Chang Yim Yang; and (iii) 4,000,000
share options granted to Mr. Zhang Shuguang on 9 April
2020.

As Gallizul is owned as to 60% by Ms. Huang Yan, she is
deemed to be interested in all the shares held by Gallizul

All interests stated are long positions.
Details of the underlying shares of the Company held

by the substantial shareholder are set out in the section
headed “Share Option Scheme"”.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this Report, at no time
during the nine months ended 30 September 2020 and
up to the date of this Report, have the Directors and
the chief executive of the Company and their respective
close associates (as defined in the GEM listing rules) had
any interests in, or had been granted, or exercised any
rights to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company and/or its
associated corporations (within the meaning of SFO).

COMPETING INTERESTS OF DIRECTORS AND
CONTROLLING SHAREHOLDERS

The Directors confirm that none of the Controlling
Shareholders or the Directors and their respective
close associates (as defined in the GEM Listing Rules)
is interested in any business apart from the business
operated by our Group which competes or is like to
compete, directly or indirectly, with our Group's business
during the nine months ended 30 September 2020 and
up to the date of this Report.

INTEREST OF COMPLIANCE ADVISER

As at 30 September 2020, as notified by the Ever-
Long Securities Company Limited (the “Compliance
Adviser"), save for (i) the compliance adviser agreement
dated 31 May 2019 entered into between the Company
and the Compliance Adviser regarding the receipt of
fees for acting as the Compliance Adviser, and (ii) the
participation as one of the joint bookrunners in relation
to the Listing as disclosed in the Prospectus, neither
the Compliance Adviser nor its directors or employees
or close associates (as defined under the GEM Listing
Rules) had or may have, any interest in the securities of
the Company or any member of the Group (including
options or rights to subscribe for such securities which
is required to be notified to the Group pursuant to Rule
6A.32 of the GEM Listing Rules.
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OTHER INFORMATION
Hftt &

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

There were no purchases, sales or redemptions of the
Company's listed securities by the Company or any of its
subsidiaries during the nine months ended 30 September
2020.

CHANGES IN DIRECTORS INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
change in information of the Director is set out below:

Dr. Cheng Faat Ting Gary (“Dr. Cheng"”) has been
appointed as an independent non-executive Director and
as a member and the chairman of the audit committee
and remuneration committee of the Company with effect
from 1 September 2020.

Dr. Cheng was an independent non-executive Director
of Niche-Tech Group Limited (stock code: 8490) from
May 2018 to June 2019 and Smartac International
Holdings Limited (stock code: 395) from November
2001. In 2011, Dr. Cheng graduated with a Doctor
of Business Administration from the City University of
Hong Kong with research area in “Independent Non
Executive Director and Corporate Governance”. He is
one of few practicing CPA in Hong Kong with DBA
degree of research area concentrated in INED study. Dr.
Cheng is a Fellow Certified Public Accountant in both
Hong Kong and the United States of America ("USA")
and a Certified Tax Advisor of the Taxation Institute of
Hong Kong. Dr. Cheng received his Bachelor’s degree in
Accounting (Honours) and Master’s degree of Business
Administration from Southern lllinois University, USA,
in 1992 and 1994 respectively. Dr. Cheng had worked
at the audit division of the international accounting
firm, PricewaterhouseCoopers, and has over 25 years
of experience in financial reporting, business advisory,
auditing, accounting, tax investigation and liquidation.
Dr. Cheng is currently the managing director of Gary
Cheng CPA Limited. For public services, Dr. Cheng
currently serves as chairman of CityU Eminence Society,
charter president of the Lion Club of Huaxia Hong Kong
and committee member of Social Welfare Advisory
Committee of HKSAR.
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Mr. Kwok Chi Shing resigned as an independent non-
executive Director and ceased to be the member and
the chairman of the Company’s audit committee and
remuneration committee with effect from 1 September
2020.

Mr. Chan Kin Sang, an independent non-executive
Director of the Group, is appointed as non-executive
Director of Sino Harbour Holdings Group Limited, a
company listed on the Main Board of the Stock Exchange
(stock code: 1663.HK) with effect from 1 April 2020.

Save as disclosed above, there is no other change in
information of the Directors required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving high corporate
governance standards.

The Board believes that good corporate governance
standards are essential in providing a framework for
the Company to safeguard the interests of shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance its transparency
and accountability.

The Company has applied the principles and code
provisions as set out in the Corporate Governance Code
(the "CG Code") contained in Appendix 15 of the GEM
Listing Rules.

The Company adopted and complied with, where
applicable, the CG Code during the nine months ended
30 September 2020 and up to the date of this Report
(the “Relevant Period").

The Board will continue to monitor and review the
Company’s corporate governance practices to ensure
compliance with the CG Code.
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OTHER INFORMATION
Hftt &

The Board conducted reviews of the system of internal
controls of the Group to ensure that an effective and
adequate internal control system is in place. The Board
also convened meetings to discuss financial, operational
and risk management control.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no
less exacting than the required standard of dealings
concerning securities transactions by the Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Model Code”) as its own code governing securities
transactions of the Directors (the “Required Standard”).
Having made specific enquiry of all the Directors, all of
them confirm that they have fully complied with the
Required Standard during the Relevant Period.

Pursuant to Rule 5.66 of the Model Code, the Directors
have also requested any employee of the Company or
director or employee of a subsidiary of the Company (the
“relevant employees”) who, because of his office or
employment in the Company or a subsidiary, is likely to
possess inside information in relation to the securities of
the Company, not to deal in securities of the Company
when he would be prohibited from dealing by the Model
Code as if he were a Director. No incident of non-
compliance of the Required Standard by the relevant
employees was noted by the Company.
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AUDIT COMMITTEE AND REVIEW OF QUARTERLY
RESULTS

The audit committee of the Company has been established
with its terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules, and code provisions
C.3.3and C.3.7 of the CG Code (“Audit Committee”).
The Audit Committee consists of three independent non-
executive Directors, namely Dr. Cheng Faat Ting Gary
(Chairman), Dr. Yeung David Wai Chow and Mr. Chan
Kin Sang.

The main duties of the Audit Committee are to assist
the Board in reviewing the financial information and
reporting process, risk management and internal control
systems, effectiveness of the internal audit function,
scope of audit and appointment of external auditors, and
arrangements to enable employees of the Company to
raise concerns about possible improprieties in financial
reporting, internal control or other matters of the
Company.

The financial information in this report has not been
reviewed nor audited by the Company's auditor, but the
Audit Committee has reviewed the unaudited condensed
consolidated financial results of the Group for the nine
months ended 30 September 2020 and is of the opinion
that the preparation of such statements complied with
the applicable accounting standards, the requirements
under the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures have been
made.

On behalf of the Board

Zhang Shuguang
Chairman and Executive Director

Hong Kong, 10 November 2020
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{UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBRBHPRGFEEB N AMREBRAR

For the three months and nine months ended 30 September 2020 HZ=F—_TF N A=1+HIL=FE AKX NEA

The Board of the Directors (the “Board”) is pleased
to announce the unaudited condensed consolidated
results of the Group for the three months and nine
months ended 30 September 2020 together with the
unaudited comparative figures for the three months
and nine months ended 30 September 2019 as follows:

Exe((ESg ) MALMAKERE
ZEFNA=FTHIE=EARNAEADN
ARBEZERARERE  ERBE_FT—
NFAA=THIE=@EA RAEAHKRE
BRLBREFIT

Three months ended

Nine months ended

30 September 30 September
BENA=tHL=MA BENA=THLNEA
2020 2019 2020 2019
—Z-% N —E-F —Z-nE
(unaudited) (unaudited) (unaudited) (unaudited)
(Rgsiz) (REER)  (REEkz) (REER)
NOTES RMB’000 RMB’000 RMB’000 RMB’'000
iz AREFT ANR¥ETT AREFT ARETT
Revenue WA 3 6,891 6,776 14,099 18,412
Cost of sales HEMA (2,189) (2,046) (4,235) (5.231)
Gross profit EH 4,702 4,730 9,864 13,181
Other income L TN 4 444 81 563 197
Other gains and losses EflmREE (468) 922 (189) 753
Impairment losses on trade and other 8 5 R H B W SRR
receivables, net of reversal BEE  MRED 6 (134) 38 (744) 534
Selling and distribution expenses HERAHAS (1,797) (1,673) (4,599) (4,591)
Administrative expenses THAZ (2,508) (1,877) (9,617) (6,333)
Research and development expenses PRERY (396) (325) (1,508) (1,157)
Share of results of the associate PMEBEDRER (39) - (44) =
Finance costs BEKAR (17) 9) (46) (27)
(Loss)/Profit before tax BHA (B8) /&M 8 (213) 1,887 (6,320) 2,557
Income tax expense FIEHES 7 (282) (389) (282) (836)
(Loss)/Profit for the period attributable o~ EARZARFEAR A
the owners of the Company L (B18) /& (495) 1,498 (6,602) 1,721
Other comprehensive income: i 2EHE:
Item that may be reclassified BRI ER O EE
subsequently to profit or loss el
Exchange difference on FRESER
consolidation 45 - 42 -
Total comprehensive (expense)/income for — ARFREAAREHNZ
the period attributable to the owners of 1 (%) /M 285 ,
the Company (450) 1,498 (6,560) 1,721
(Loss)/Earnings per share ik (B8) /5H 11 RMB cents — RMBcents  RMBcents — RMB cents
AREA) AR AREA AREL
Basic and diluted EAREE (0.11) 037 (1.64) 0.43
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{UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
ARERERGESRAR IR

For the three months and nine months ended 30 September 2020 HZ=F=_FF N A=+HIL=@AKXNEA

Reserves
ik
Share Capital ~ Statutory  Translation Share option  Accumulated
Capital ~ premium resrve resrve reserve resere profits  Sub-total Total

B BhEE  RAGR  OiTRE  EXRE BRERRE R 5t it
RVBOOO  RMBOOO  RVB'OO0  RMBOGO  RMBOO0  AVBOOO  RMBUOO  RMBOO0  AMBOOO
ARETL ARRTL AGETL ARETT ARETT ARETT ARETL AGRTL ARETZ

At 1 January 2019 (audited) RE-N5-A-A
(24) [ 4U8 1MW 17 - Y YA £ B 171

Profit and total comprehensive hEtR AR A
expense for the period - - - - - - 1,721 1721 1,721

At 30 September 2019 (unaudited)  R=E-AEAA=TA
(R%EH) 3,509 47,248 1,943 1,734 = = 18,308 69,233 72,14

At 1 January 2020 (audited) RZE-F4£-F-A

(&21) 3,509 47248 1943 2,302 (52) - 15,735 67,176 70,685
Loss for the period HnEE = - - - - - o0 (650 (6602
Other comprehensive Income: ~~ Efs2El :

Item that may be reclassified RRTHENEERRS
subsequently to profit or foss EH

Exchange difference on consolidation GAEH % - - - - 4 - - 1) 4

Total comprehensive expense for BN AR 2%
the period - - - - Iy - (6,602) (6,560) (6,560)

Transaction with owners: BEFALRS
Recognition of equity-settled share ~ BEFZMRALE N %

based payments 258 = - - - - 2,660 - 2,660 2,660
Forfeiture of share options Rl - - = = = (75) = (75) (75}

At 30 September 2020 (unaudited)  H=B-BEAF=TH
(&%) 3,509 47248 1943 2,302 (10) 2,585 9,133 63,201 66,710
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEEX RS BT HRERME

For the three months and nine months ended 30 September 2020 HZ=F=_FF N A=1+HIL=E AKX NEA

GENERAL

Huakang Biomedical Holdings Company Limited
(the “Company”) was incorporated in the Cayman
Islands as an exempted company under the laws of
the Cayman Islands with limited liability on 3 August
2017 and its shares are listed on the GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 13 December 2018. The Company
is controlled by Mr. Zhang Shuguang and Mr. Chang
Yim Yang, who act in concert and hold equity
interests in the Company indirectly through Crystal
Grant Limited (“Crystal Grant”, wholly owned by
Mr. Zhang Shuguang), a limited liability company
incorporated in the British Virgin Islands (“BVI")
and Ever Charming Inc. (“Ever Charming”, wholly
owned by Mr. Chang Yim Yang), a limited liability
company incorporated in the BVI, respectively.

The addresses of the registered office and
principal place of business of the Company
are set out in the section headed "Corporate
Information” to this report. The Group is
principally engaged in research and development,
manufacture, marketing and sale of biological
reagents and auxiliary reproductive supplies and
equipment in the PRC through its subsidiary,
NZEREYESZTIZHR A R(Shenzhen Huakang
Bio-Medical Engineering Limited*) (“Shenzhen
Huakang”), a limited liability company established
in the PRC on 26 June 1992.

The consolidated financial statements are presented
in Renminbi ("RMB"), which is the same as the
functional currency of the Group and rounded to
the nearest thousand unless otherwise stated.

*  This English name is for identification purpose
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For the three months and nine months ended 30 September 2020 HZ=ZE=_TF N A=+HIE=@EARNEA

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs"”) and Interpretations
(hereinafter collectively referred to as the “HKFRS")
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditor, but have been reviewed by the Audit
Committee.

REVENUE AND SEGMENT INFORMATION

The Group's operating activities are attributable to a
single operating segment focusing on research and
development, manufacturing and sales of biological
reagents and auxiliary reproductive supplies and
equipment. This operating segment has been
identified on the basis of internal management
reports prepared in accordance with the Group’s
accounting policies. Information reported to the
Directors, being the chief operating decision
maker, for the purposes of resource allocation and
assessment focuses on revenue analysis by major
products. No other discrete financial information is
provided other than the Group's results and financial
position as a whole.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERERREVM B RRME

For the three months and nine months ended 30 September 2020 HZ=F=_=F N A=1+HIL=@EAKXNEA

The following is an analysis of the Group'’s revenue: N TREREEWES 2D
(a) Revenue from major products (a) FERmK=
Three months ended Nine months ended
30 September 30 September
BEZnA=tHL=MEA BENAZTHLNER

2020 2019 2020 2019
“ECTF BN CZE-TF  ZE-NE
(unaudited) (unaudited) (unaudited) (unaudited)
(REggRR) (g (REER)

RMB’000 RMB'000 RMB'000

ARETFT AREFT
Sales of biological reagents SEE LA
Male fertility VD reagents SHTE RN EHE 4,681 4,893 10,790 14,517
Parasite antibody detection reagents  FABZR A 1,264 1,079 1,835 2,119
Epstein-Barr Virus antibody detection  EBmZ 43I A
reagents 395 377 524 740
Sales of auxiliary reproductive HEBPEERARMR
supplies and equipment 551 427 950 1,036
Total st 6,891 6,776 14,099 18,412
(b) Types of customers (b) EFER
Three months ended Nine months ended
30 September 30 September
HENA=THL=MEA BEAR=THLNER
2020 2019 2020 2019
2% ZEB-hE  ZEC% it S
(unaudited) (unaudited) (unaudited) (unaudited)
(Rgsz) (REER) (REER)  (REER)
RMB'000 RMB’000 RMB'000 RMB'000
AREFT ARETT AREFT ARETTL
Distributors X[z 3,863 2,615 7,518 8,938
Non-distributors EoE [ 3,028 4,161 6,581 9,474
Total @t 6,891 6,776 14,099 18,412
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(d)

For the three months and nine months ended 30 September 2020 HZ=ZE=_TF N A=+HIE=@EARNEA

Geographical information

No geographical segment information is
presented as the Group’s revenue is all derived
from the PRC based on the location of goods
delivered and the Group’s non-current assets
(except for right-of-use assets which is mainly
located in Hong Kong) are located in the PRC
by physical location of assets.

Information about major customers

Details of the customers (including entities
under common control) individually accounting
for 10% or more of the Group’s total revenue
are as follows:

(c)

(d)

i 35

A B KO 815 K B
2 Wz R A P B R AR A EE A
MEHHAREZERDEE(E
B REBEREEERN)E
ER AR - I 2 5 5
AR o

EBRTEEFHNER
BEMANEBRZWZZ10%K A £
MRE(RESLRIEHEE)MF
SO

Three months ended

Nine months ended

30 September 30 September

BENAZTHL=MEA BENAZTHLNER
2020 2019 2020 2019
2T  ZE-hF CZZ-TF CZENE
(unaudited) (unaudited) (unaudited) (unaudited)
~EER) (REER) REEZ (REER)
RMB'000 RMB’000 RMB'000 RMB’000
AREFT  ARETT AREFT ARETTL
Customer A BEA 670 747 1,554 2,302
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERERREVM B RRME

For the three months and nine months ended 30 September 2020 HZ=F=_=F N A=1+HIL=@EAKXNEA

4. OTHER INCOME 4. HfpWA
Three months ended Nine months ended
30 September 30 September
HENA=1HIL=MEA BEAA=THLEAEA
2020 2019 2020 2019

—2-%F BN —T-TF —T-NF
(unaudited) (unaudited) (unaudited) (unaudited)
(A=) (REER)  (En) (REER)

RMB'000 RMB'000 RMB’000 RMB'000
AREFT ARETr AREFT AREfn

Government grants BB 373 21 407 44
Bank interest income RITFIBMA 45 48 130 132
Sundry income HBEBA 26 12 26 21
444 81 563 197
5. OTHER GAINS AND LOSSES 5. Hitzm R EE
Three months ended Nine months ended
30 September 30 September
BEAR=THL=M@EA HEAA=THLAER
2020 2019 2020 2019

ZT2EE ZE-NF  Z2ZTF  ZENE
(unaudited) (unaudited) (unaudited) (unaudited)
(Rie=m)  (REER) (REEZ) (REER)

RMB’000 RMB'000 RMB’000 RMB'000
ANEEFT  AREFT  AREFT  ARETT

Foreign exchange (losses)/gains EX(E8), W (449) 912 (175) 733

Gain on disposal of property, plant and HEME  BELRREZ
equipment e - - - 10
Other (losses)/gains Eitn(B18) Mz (19 10 (14) 10
(468) 922 (189) 753
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS S MR

For the three months and nine months ended 30 September 2020 HZ=ZE=_TF N A=+HIE=@EARNEA

6. IMPAIRMENT LOSSES, NET OF REVERSAL

x

6. RERME - HRED

Nine months ended

Three months ended
30 September
BEAA=THL=M@EA

30 September
BEAA=THLANEA

2020 2019 2020 2019
—F-%F —E-h& —T-TF —T-NF
(unaudited) (unaudited) (unaudited) (unaudited)
(Rig=m)  (REER) (REE%) (REER)
RMB000 RMB’000 RMB’000 RMB000
AREFT ARETT AREFT ARETTL
Impairment losses recognised (reversed) on B HA(2&E)RERSE
— trade receivables - B RENFE 134 (39) 744 (511)
— other receivables — H i fElsE - - - (23)
134 (38) 744 (534)
7. INCOME TAX EXPENSE 7. FRiSBiBAxX
Three months ended Nine months ended
30 September 30 September
BENA=THL=MEA HBEAR=THLNER
2020 2019 2020 2019
—2-%F —E-HN& 2T —T-NF
(unaudited) (unaudited) (unaudited) (unaudited)
(REEEZ) (REBR)  (REEZ) (REEZ)
RMB000 RMB’000 RMB’000 RMB000
ARBFT  AREFT AREFT AREFL
PRC Enterprise Income Tax (“EIT") HE M ERER
([E#FESR])

Current tax EDEAEIE 282 389 282 836
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The Company and the subsidiaries incorporated in
the “BVI" are tax-exempted. Entity established in
the PRC is subject to PRC Enterprise Income Tax
at a statutory rate of 25%. Since the Group’s PRC
subsidiary, Shenzhen Huakang is recognised as “New
and High Technology Enterprise” and therefore is
entitled to a concessional tax rate of 15%. The
entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every three
years. The latest approval for Shenzhen Huakang
enjoying this tax benefit was obtained in October
2018 for the three years ending 31 December 2020.

Hong Kong Profits Tax has not been provided as the
Group had no assessable profit arising from Hong
Kong for the nine months ended 30 September
2020 and 2019.

No provision for deferred taxation has been made
in the unaudited condensed consolidated financial
statements as there were no significant temporary
differences arising during the nine months ended
30 September 2020 and 2019 or at the end of each
reporting period.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBRERREM B RRME

For the three months and nine months ended 30 September 2020 HZ=ZE=_TF N A=+HIE=@EARNEA

8. LOSS BEFORE TAX 8. KREAIEHE
Three months ended Nine months ended
30 September 30 September
BENAZTHL=MEA BENAZTHLNER
2020 2019 2020 2019
ZECTF ZE-N\F CZE-ZF  ZE-NE
(unaudited) (unaudited) (unaudited) (unaudited)
(A=) (REER)  (EEn) (REER)
RMB'000 RMB’000 RMB'000 RMB'000
AREFT  AREFT AREFT AREFL
Finance costs MERA
Finance charges on lease liabilities HERBMHBER 17 46
Staff costs, including directors’ BIRK -
remuneration BREESHMH
Directors' emoluments EZHM 443 264 1,430 815
Other staff costs HBETHRA
Salaries, bonus and other benefits 846 ARAEMER 1,841 1,449 5,333 4,930
Contributions to defined contribution EBHRFE BT
plans 242 254 681 794
Equity-settled share option expenses IR BB RER X (75) 2,585
2,451 1,967 10,029 6,539
Other items HiER
Auditor's remuneration ZEME 171 489 600
Amortisation of intangible assets B BESH 91 273 263
Depreciation of property, plant and nE - BERXENE
equipment 470 410 1,374 1,175
Depreciation of right-of-use assets FREEERE 250 110 750 330
Other rental and related expenses HtMEREBERY ) 105 EY) 317
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For the three months and nine months ended 30 September 2020 2= =T F N A=1+HIL=E AKX NEA

9. DIVIDEND 9. KA
No dividend was paid or declared by the Group  E_T-NFRZZBZZFAA=T
during the nine months ended 30 September 2020 HIEAEAR  AEEHERNHEIR
and 2019, nor has any dividend been proposed since ERRE - REWmEHARTERZZRKR
the end of the reporting period. HERARS ©
10. LOSS PER SHARE 10. 3REE
The calculation of the basic and diluted loss per RARIHEE NG ERERNE EEE
share attributable to the owners of the Company HETE T E R A TSI ¢
is based on the following data:
Three months ended Nine months ended
30 September 30 September
HENA=THL=MEA BEAR=THLNER
2020 2019 2020 2019

“F%F "B NF C"B-RFE I NF
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)
REER)  GREBR)  (REZR)  (REER)

RMB'000 RMB’000 RMB'000 RMB’000
ANEEFT  AREFT AREFTT AREFT

(Loss)/Profit: ER),/ &7
Loss/(Profit) for the period attributable to ~ T EBRER(ERE) /
the owners of the Company for the mAFRAARREE
purpose of basic (loss)/earnings per  ABEEHA(EE) /

share pindl (495) 1,498 (6,602) 1,721
000 ‘000 ‘000 ‘000
FiR Fi FiR FiR
Number of shares: RiHEA

Weighted average number of ordinary STEEREARRT
shares of the Company in issue for the FARRARIE R

purpose of basic earnings per share L EARNETHE 400,000 400,000 400,000 400,000
Diluted loss per share BREBEEER
The computation of diluted loss per share does oS ERE Y mEREAA T
not assume the exercise of the outstanding share TTE’J BMARITEBRERETE  RERS
options since the exercise price per share option BHEBRENTEESNARATNFS
was higher than the average share price of the IR(E o

Company, respectively.
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