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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")
ERBAXSAERAT (BRI GEMZISE

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk
that securities traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report (“Report”), make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of the
Report.

This Report, for which the directors (the “Directors”) of Huakang Biomedical Holdings Company Limited (the
“Company”, and together with its subsidiaries, the “Group”, “we" or “our”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Group. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this Report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any statement herein
or this Report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR DT

BUSINESS REVIEW

The shares of the Company (the “Shares”) were listed
on GEM of the Stock Exchange on 13 December 2018
(the “Listing”) by way of share offer of 100,000,000
new shares (“Share Offer”) offered by the Company at
HK$0.5 per Share.

Biological Reagents and Auxiliary Reproductive
Supplies and Equipment Segment

Our Group specialises in the research and development,
manufacturing and sales of a wide range of In-Vitro
Diagnostic (“IVD") reagents in the People’s Republic
of China (the “PRC"), particularly focusing on the PRC
male fertility IVD reagent market. As at the date of this
Report, the Group’s product portfolio offers 26 biological
reagents, including 23 male fertility IVD reagents, 2
parasite antibody detection reagents and 1 Epstein-Barr
virus antibody detection reagent.

For the six months ended 30 June 2021 (the “Reporting
Period”), the IVD reagents business operated by the
Company'’s principal subsidiary in the PRC experienced a
significant increase of approximately 45.3% in revenue
from the sales of biological reagents and auxiliary
reproductive supplies and equipment. During the six
months ended 30 June 2020, being the corresponding
period to the Reporting Period in the previous year (the
“Corresponding Period”), there were more than five
weeks' sales and productions halt (the “Relevant Halt")
of the Group's factory in the PRC as a result of the
outbreak of the novel coronavirus (COVID-19) epidemic
(the “Epidemic”). As there was no similar impact during
the Reporting Period, the Group witnessed the aforesaid
significant increase of approximately 45.3% in revenue
during the Reporting Period.

During the Reporting Period, our PRC subsidiary had two
improved male fertility IVD reagents, namely “seminal
plasma fructose quantitative assay kit” and “seminal
plasma neutral alpha-glucosidase quantitative assay kit",
which were registered with the Guangdong Food and
Drug Administration as Class Il medical devices.
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MANAGEMENT DISCUSSION AND ANALYSIS

Healthcare Products and Supplements Segment

Our Group has diversified its business to healthcare
products and supplements for the markets in the PRC,
Hong Kong and overseas.

As at the date of this Report, our Group has a total of 24
natural health product licences granted by the Natural
Health Product Directorate of Health Canada under our
registered brand “Nutronic” and our Group already
launched 12 products in the market.

During the Reporting Period, our Group recognised the
public’s heightened concerns over their health as well as
the rising popularity of the online retailing in the wake of
social distancing measures imposed since the Epidemic.
In order to seize the golden opportunities presented
by the aforesaid trends, we distributed our healthcare
products and supplements through our websites (at
www.nutronic.ca and www.nutronic.hk), offline channels
(Hin Sang Showroom and MF Living shops) and our
associate company’s e-commerce platform(s), such as
Tmall, JD.com, Xiaohongshu, Wechat mini program,
Amazon, HKTVmall and Hin Sang Online Shop.

FUTURE PROSPECTS

Our Group had manufactured the semen biochemical
immunoassay equipment and we will launch their
sales together with our two improved male fertility VD
reagents with Class Il medical devices in late 2021. In
particular, with a satisfactory result for the production
of rapid Point-Of-Care diagnostic testing (“POCT") under
immunoassay techniques, the Group intended to further
invest in the research and development of POCT, including
purchasing raw materials and equipment as well as setting
up a new production line for further production expansion.

For healthcare products and supplements segment, our
Group will continue to optimise the product design
and to research and develop more healthcare related
products, including children series in gummy form and
essential nutrients for pregnancy in powder form, to meet
the needs of the market. After the incorporation of a new
subsidiary (namely, Nutronic (Guangzhou) Health Foods
Limited* (“Nutronic Guangzhou")) in Guangzhou, PRC
in July 2021, our Group will proceed to make application
for the necessary certificate(s) of importation to the PRC
for local sales.

* The English name is for identification purpose
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

The PRC government implemented the universal three-
child policy in May 2021, and our Group expects greater
demand for our Group’s male fertility IVD reagents and
fertility supplements as a result of this policy.

The Group will continuously seek business opportunities
that will broaden the Group’s source of income and
enhance value to the shareholders of the Company.

FINANCIAL REVIEW
Revenue

The Group's revenue significantly increased by
approximately RMB5.0 million, or approximately
68.9%, to approximately RMB12.2 million during the
Reporting Period as compared to approximately RMB7.2
million during the Corresponding Period. The increase
in revenue was mainly due to the resumption of the
Group's PRC factory’s normal production and sales of
biological reagents and auxiliary reproductive supplies
and equipment in the Reporting Period (as compared to
the Relevant Halt during the Corresponding Period); and
the commencement of sales of healthcare products and
supplements by our Group during the Reporting Period,
whereas there was no such business in the Corresponding
Period.

Sales of male fertility IVD reagents products remained
our major products which accounted for approximately
80.9% of our total revenue of biological reagents
and auxiliary reproductive supplies and equipment
segment for the Reporting Period. Revenue from this
segment during the Reporting Period was approximately
RMB10.5 million, which represented a sharp increase
of approximately RMB3.3 million or approximately
45.3% from approximately RMB7.2 million during the
Corresponding Period.

Sales of healthcare products and supplements were a new
segment that generated approximately RMB1.7 million
during the Reporting Period, whereas there was no such
business in the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The Group recorded a gross profit of approximately
RMB7.6 million during the Reporting Period, representing
a significant increase of approximately RMB2.4 million,
or approximately 46.6%, from approximately RMB5.2
million during the Corresponding Period.

The Group's gross profit margin decreased from
approximately 71.6% during the Corresponding Period
to approximately 62.2% during the Reporting Period
which was mainly attributable to the lower gross profit
margin of sales of healthcare products and supplements
segment.

Other Income and Other Gains and Losses

Other income slightly increased from approximately
RMB119,000 during the Corresponding Period to
approximately RMB 138,000 during the Reporting Period.

We recorded other losses of approximately RMB32,000
during the Reporting Period, whereas, we recorded
other gains of approximately RMB274,000 during
the Corresponding Period. Such change was mainly
attributable to the fluctuations in foreign exchange rate
between foreign currency and RMB, the majority of which
was unrealized foreign exchange loss.

Impairment Losses

The Group recorded impairment losses on trade
receivables (net of reversal) for approximately
RMB249,000 during the Reporting Period, as compared
to approximately RMB610,000 during the Corresponding
Period, mainly because most of the impaired trade
receivables as at 31 December 2020 have been
subsequently settled up to the date of this Report.

Expenses

Selling and distribution expenses significant increased
approximately RMB963,000 or approximately 34.4%,
from approximately RMB2.8 million during the
Corresponding Period to approximately RMB3.8 million
during the Reporting Period. The increase was primarily
attributable to a significant increase of the Group'’s sales
and marketing activities to expand our sales network.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

Administrative expenses slightly decreased from RMB4.4
million during the Corresponding Period to approximately
RMB4.3 million during the Reporting Period.

Research and development expenses slightly increased
from approximately RMB1.1 million during the
Corresponding Period to approximately RMB1.3 million
during the Reporting Period.

During the Reporting Period, finance costs representing
the interest on lease liabilities under application of Hong
Kong Financial Reporting Standard (“HKFRS"”) 16 was
approximately RMB43,000 as compared to approximately
RMB29,000 during the Corresponding Period.

Loss for the Period

During the Reporting Period, the loss for the period
attributable to owners of the Company was approximately
RMB2.0 million, as compared to approximately RMB6.1
million during the Corresponding Period. The decrease
was mainly due to a significant increase of the Group’s
revenue and no equity-settled share-based expenses
during the Reporting Period.

Basic loss per share during the Reporting Period was
RMBO0.51 cents, as compared to RMB1.53 cents during
the Corresponding Period.

Taxation

The PRC enterprise income tax rate applicable to the
Group's subsidiaries is 15% (during the Corresponding
Period: 15%), whereas no assessable profit arising from
Hong Kong during the Reporting Period (during the
Corresponding Period: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR O

USE OF PROCEEDS FROM SHARE OFFER R B E BRI AR
The utilisation of net proceeds from the Share Offer by ANEEUKRNEEMERBFHEEEZ T
the Group up to 30 June 2021 is set out below: ZERAZTANERBERESINT
As at As at
31 December 30 June
2020 2021
R R
k- S 13 k-S4
+=B ~A Expected timeline
=t-f =tA of application
Amount of Net Proceeds  Percentageof ~ Unutilised ~ Actualuse  Unutilised ~of the unutilised
Use of Net Proceeds allocated upon listing ~ net proceeds proceeds  of proceeds proceeds net proceeds
LHRSEH fremEse ABA fig5E ABR BEABAREIE
FExERERE FrEREER BAt JigeE ERRR fiE5E FENRANEY
HKS million RMB'000 RMB'000 RMB000 RMB'000°
BEET  A\REFTV NEBFT  AREFT  AREFTY
Developing new products, improving 6.9 6,087 41.5% 3,168 3973 2,114 From 1July 2021 to
our existing products and carrying 31 December 2021
out international cooperation
projects
REFER BRAMGREER 3
RRRERAERR tA-AZ
“E--F
TZA=1-A
Expanding our sales network and 45 401 21.3% 836 401 - NA
enhancing our marketing activities
BRAMOEEBARNEANY il
EEEED
Developing auxiliary reproductive 46 4,100 21.9% 4,100 - 4,100 From 1July 2021 to
supply business 31 December 2021
EREDEEARER Elnk Jabs
tA-RZE
Ik Sab -2
+tZA=+-8
Working capital 06 481 33% - 481 - NA
Total 166 14679 100% 8,104 8,465 6,214
&t
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MANAGEMENT DISCUSSION AND ANALYSIS

EEETNRR DN

Notes:

(W)

@

The net proceeds from the Share Offer based on the
Offer Price of HK$0.50 per Offer Share.

Translation based on the exchange rate of RMB1.00 to
HK$1.13.

As at 30 June 2021, all unutilised proceeds of
approximately RMB6.2 million were deposited with major
banks in the PRC.

The expected timeline of application of the unutilised
net proceeds is based on the assessment of the future
market conditions made by the Group based on the
available information. It will be subject to change based
on the current and future development of the Group's
business and the market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme
pursuant to an ordinary resolution passed by the
shareholders in the extraordinary general meeting on 13
January 2020 (the “Share Option Scheme"”). The Share
Option Scheme is a long-term incentive scheme of the
Company to reward its employees, Directors and other
eligible participants for their contributions to the Group
and to assist the Group in its recruitment and retention
of high calibre employees and other eligible participants
who are instrumental to the growth and development of
the Group.

On 9 April 2020, the Company announced the granting
of an aggregate of 26,008,000 share options, subject
to the acceptance by the grantees, at an exercise price
of HK$0.125 per share of the Company to the eligible
persons under the Share Option Scheme. The market
price of the Company’s shares at the date of grant
was HK$0.125 per share. All of the share options are
exercisable from the date of acceptance by a grantee to 8
April 2030 (both days inclusive). Each of the grantees has
paid HK$1 to the Company on acceptance of the offer
of share option. Details are set out in the Company’s
announcement dated 9 April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

The movement during the period and the options
outstanding as at 30 June 2021 were as follows:

BE-_ZT-—FXA=1HHHEEHRITE
BRIENZBERET -

Number of share options

BREHE
As at Granted Exercised Forfeited As at
1January during the during the during the 30 June
Category of grantees 2021 period period period 2021
i »
—E=--F 1L AR 1L AR EHHE B -F
EEBALTER —A—H B Eigd wgw RNA=t+AH
Executive Directors
WITES
Mr. Zhang Shuguang 4,000,000 - - - 4,000,000
SREE S
Mr. Zhang Chunguang 4,000,000 - - - 4,000,000
RENRFE
Mr. Poon Lai Yin Michael 4,000,000 - - - 4,000,000
Mr. He Jiaming 4,000,000 - - - 4,000,000
fIzzmR%E
Other employees 9,504,000 - - (2,000,000) 7,504,000
HthET
Total 25,504,000 - - (2,000,000) 23,504,000
st
Note: B &

The closing price of the Shares immediately before the
date on which the options were granted is HK$0.125. The
exercise price is HK$0.125. The exercise period during which
the options may be exercised is the period from the date of
acceptance to 8 April 2030 (both days inclusive). The date of
grant was 9 April 2020.

Al the existing share options of the Company are vested
upon granting. Forfeiture of share options are transferred
from share option reserve to accumulated profits or losses
within the equity of the Company. The exercise price of
the forfeited share options is HK$0.125.

Save as disclosed above, no options were granted,

exercised, forfeited, cancelled or lapsed during the six
months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

The following assumptions were used to calculate the fair
values of share options:

Closing share price immediately HK$0.123
before date of grant

Grant date share price HK$0.125

Exercise price HK$0.125

Expected life ten years

Expected volatility 103.1%

Dividend yield nil
Risk-free interest rate 0.778%

The binomial model has been used to estimate the fair
value of the share options. The value of the share options
is subject to the limitations of the binomial model and a
number of assumptions which are subjective and difficult
to ascertain. Changes in the subjective input assumptions
could materially affect the fair value estimate.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Our Group funded the liquidity and capital requirements
primarily through internally generated fund from
operating activities and proceeds from the Listing.

As at 30 June 2021, our Group recorded total cash
and bank balances of approximately RMB39.8 million
compared to approximately RMB41.9 million as at 31
December 2020, which were placed with major banks in
the PRC and Hong Kong and denominated in RMB, Hong
Kong Dollars (“HK$"), United States Dollars (“US$") and
Canadian Dollars (“CAD$"). The decrease was mainly due
to the payments of daily operating expenses and research
and development expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

As at 30 June 2021, the lease liabilities under application
of HKFRS 16 and bank borrowing were approximately
RMB2.6 million (31 December 2020: approximately
RMB2.6 million). The gearing ratio of our Group
calculated based on the lease liabilities and bank
borrowing divided by total equity as at 30 June 2021 was
approximately 4.4% (31 December 2020: approximately
4.3%).

There has been no change in the capital structure of the
Company since the Listing. The capital structure of the
Group comprised of issued share capital and reserves. The
equity attributable to owners of the Company amounted
to approximately RMB59.8 million as at 30 June 2021 (31
December 2020: approximately RMB61.9 million).

EMPLOYEES AND REMUNERATION POLICIES

The emolument policy for the employee of the Group is
set up by the management on the basis of their merit,
qualifications and competence. Under the emolument
policy, the basis of determining the emolument payable
to Directors is subject to the decision of the remuneration
committee of the Company. As at 30 June 2021,
the Group had 83 full-time employees (31 December
2020: 80) located in Hong Kong and the PRC for
operation. Details of the staff costs, including Directors’
remuneration, incurred by the Group are set out in note
7 in the Notes to the unaudited condensed consolidated
financial statements in this Report.

The remuneration committee will review and determine
the remuneration and compensation packages of the
Directors after having considered their responsibilities,
workload, time devoted to our Group and the
performance of our Group.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group believed that there were certain risks and
uncertainties involved in the operations, some of which
were beyond the Group’s control. A detailed discussion
of the risk factors was set forth in the section headed “Risk
Factors” in our prospectus dated 30 November 2018 (the
“Prospectus”).
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The functional currencies of our operations, assets and
liabilities were mostly denominated in RMB. Therefore,
we were not exposed to any significant foreign exchange
risk for realised losses, except for our HK$, US$ and CAD$
denominated bank balances. The Group currently did not
have a foreign currency hedging policy. The Group did
not engage in any derivatives agreements and did not
commit to any financial instruments to hedge its foreign
exchange exposure throughout the Reporting Period.
The management will closely monitor foreign currency
exposure and will consider hedging significant foreign
currency exposure should the need arises.

TREASURY POLICIES

The Group will continue to employ a prudent treasury
policies in managing the Group’s cash balances and
maintain strong and healthy liquidity to ensure that the
Group is well placed to take advantage of future growth
opportunities.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

For the Reporting Period, the Group did not make any
material acquisitions and disposals of subsidiaries and
affiliated companies.

SIGNIFICANT INVESTMENT HELD
As at 30 June 2021, the Group did not have any
significant investment held.

PLEDGE OF ASSETS

As at 30 June 2021, the Group pledged a motor vehicle
for lease liabilities with aggregate net carrying amount
of approximately RMB380,000 (31 December 2020:
approximately RMB434,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWWR DT

CAPITAL COMMITMENTS

As at 30 June 2021 and 31 December 2020, the Group
had capital commitments of approximately RMB26,000
in respect of the acquisition of property, plant and
equipment.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any
significant contingent liabilities (31 December 2020: Nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the section headed “Future Plans
and Use of Proceeds” in the Prospectus. The Group does
not have other plans for material investments and capital
assets as at the date of this Report.

DIVIDEND

The Directors does not recommend the payment of any
dividend for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

SUBSEQUENT EVENTS

On 6 July 2021, Nutronic Biomedical Group Limited,
being a subsidiary of the Group, established a new PRC
subsidiary (namely, Nutronic (Guangzhou) Health Foods
Limited*) in Guangzhou, PRC. Nutronic Guangzhou was
set up to further develop the Company’s “Nutronic”
business in the PRC.

Save as disclosed above and elsewhere in the Report,
since 30 June 2021 up to the date of this Report no

significant events affecting the Company have taken
place.

* The English name is for identification purpose
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OTHER INFORMATION
Hith & #

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTEREST IN CONTRACTS

Apart from the contracts relatively to the reorganisation
of our Group in relation to the Listing, no transactions,
arrangements and contracts of significance in relation to
the Group's business to which the Company, or any of its
holding company or subsidiaries was a party and in which
a Director, controlling shareholders (as defined in the
GEM Listing Rules) (“Controlling Shareholders”) of the
Company and their respective connected parties had a
material interest, whether directly or indirectly, subsisted
at any time for Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of
the Directors and chief executive and their associates
in the Shares, Underlying Shares and debentures of the
Company or any of the associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO")) which, once the Shares are listed on GEM on the
Stock Exchange, will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including any interest or short
positions which they are taken or deemed to have under
such provision of the SFO) or will be required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or will be required, pursuant to the
Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers, will be as follows:
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OTHER INFORMATION
HibEH

Long Positions in the Shares

Ordinary shares of HK$0.01 each of the Company

RBROBZFRE
AR EEREE0.O1VETZEER

Number of

Name of Directors/ ordinary  Number of share Percentage of
Chief Executive Capacity/Nature of Interest sharesheld”  options held”  Total interest shareholding®
EZ/BROBASEE 5/ BEME FEEERER" MEsBREHEY ERact RERDLY
Mr. Zhang Shuguang Interests of controlled corporation 240,000,000 4,000,000 244,000,000 61.0%

and concert party®
REREE R EERRR-ATBALY
Mr. Zhang Chunguang ~ Beneficial Owner - 4,000,000 4,000,000 1.0%
REREE EREEA
Mr. Poon Lai Yin Michael ~ Beneficial Owner - 4,000,000 4,000,000 1.0%
ARBRE EREEA
Mr. He Jiaming Beneficial Owner - 4,000,000 4,000,000 1.0%
fIEREE EREEA
Notes: B &

(1) Allinterest stated are long positions.

(2) The calculation is based on the total number of
400,000,000 Shares in issue as at 30 June 2021.

(3) On 16 November 2017, Mr. Zhang Shuguang and Mr.
Chang Yim Yang entered into the Acting-in-concert
Confirmation (“Confirmation”) to acknowledge and
confirm, among other things, that they have been
and will be actively cooperating, communicating, and
acting in concert with each other with respect to their
interest in or the business of the relevant members
of our Group since they became shareholders of the
Company and will continue to act in concert after the
signing of the Confirmation. For further details, please
refer to the section headed “History and Reorganisation”
in the Prospectus. The aggregate of 240,000,000
Shares and 4,000,000 share options are deemed to
be interested by them in aggregate under the SFO,
consist of (i) 144,576,000 Shares held by Crystal Grant
Limited (“Crystal Grant”), a company wholly owned
by Mr. Zhang Shuguang, in which Mr. Zhang Shuguang
is deemed to be interested under the SFO; and (ii)
95,424,000 Shares held by Ever Charming Inc. (“Ever
Charming”), a company wholly owned by Mr. Chang
Yim Yang, in which Mr. Zhang Shuguang is deemed
to be interested as a result of being a party acting in
concert with Mr. Chang Yim Yang; and (iii) 4,000,000
share options granted to Mr. Zhang Shuguang on 9 April
2020.
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(4) Details of the underlying shares of the Company held by
the Director/chief executives are set out in the section
headed “Share Option Scheme”.

Long Position in the Ordinary Shares of Associated
Corporations

OTHER INFORMATION
HitpEH

@) ER/BESOTBABREZAREHEER
1D ERE B BB AR &) — 5 -

REBZEEERZEFR

Name of Directors/ Name of Associated ~ Capacity/ Number of ordinary Percentage of
Chief Executive Corporation Nature of Interest shares held"° shareholding
EE /BRTRABES HEEE SR 13/ BEME g BRYEY RERDL
Mr. Zhang Shuguang Crystal Grant Limited ~ Beneficial owner 100 shares of US$1.00 100%
each
RN A Crystal Grant Limited ~ Bz#AA 100 % 1.00%T2
fetn
Note: LI

All interest stated are long positions.

Save as disclosed above, as at 30 June 2021, none of the
Directors and the chief executive of the Company had
any interests or short positions in the Shares, underlying
Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) which would have to be notified to the
Company and the Stock Exchange under Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which he is taken or deemed to have under
such provision of the SFO) or which would be required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which would be required
pursuant to Part XV of the SFO or Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION
HibEH

Substantial Shareholders’ and Others Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2021, so far as is known to the Directors,
the following persons (not being a Director or chief
executive of the Company) had interest or short position
in the Shares or underlying Shares which would fell to be
disclosed to the Company and the Stock Exchange under
the provision of Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

FTERRRAMATRROREBERS 21
BRKE

WZZEZ—FRA=+HE  BEEHRH - U
TALGREERTEARARSTRAR)
R SHABERN P EERIEZE S RRE K
PIEXVERE2 R F3 0 3 2 (E XA M A AT
NEE 2P ER - RSN AR BRREEF R
HIRGPIF336ATE 2 B MR ER
B9/ V-

Number of
Capacity/ ordinary shares  Number of share Percentage of

Name of Shareholders Nature of Interest held”  options held®  Total interest shareholding

PELEES ] i/ RENE FEEERHAY FEBREHRY At RERSL

Crystal Grant Beneficial owner and concert 240,000,000 4,000,000 244,000,000 61.0%
partym

Crystal Grant EREAAR-HIBALY

Ever Charming Beneficial owner and concert 240,000,000 4,000,000 244,000,000 61.0%
partym

Ever Charming EREEAR-HITHALY

Mr. Chang Yim Yang Interests of controlled 240,000,000 4,000,000 244,000,000 61.0%
corporation”’

REREE REEEER"

Gallizul Global Investments Beneficial owner 30,000,000 - 30,000,000 7.5%

Incorporated (" Gallizul )
Gallizul Global Investments EREEA
Incorporated ([ Gallizul )

Huang Yan Interests of controlled 30,000,000 - 30,000,000 75%
corporation?

BE R EERRY
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Notes:

m

On 16 November 2017, Mr. Zhang Shuguang and
Mr. Chang Yim Yang entered into the Confirmation
to acknowledge and confirm, among other things,
that they have been and will be actively cooperating,
communicating, and acting in concert with each other
with respect to their interest in or the business of the
relevant members of our Group since they became
shareholders of the Company and will continue to act in
concert after the signing of the Confirmation. For further
details, please refer to the section headed “History and
Reorganisation” in the Prospectus. The aggregate of
240,000,000 Shares and 4,000,000 share options are
deemed to be interested by them in aggregate under
the SFO, consist of (i) 144,576,000 Shares held by
Crystal Grant, a company wholly owned by Mr. Zhang
Shuguang, in which Mr. Zhang Shuguang is deemed
to be interested under the SFO; (i) 95,424,000 Shares
held by Ever Charming, a company wholly owned by
Mr. Chang Yim Yang, in which Mr. Zhang Shuguang
is deemed to be interested as a result of being a party
acting in concert with Mr. Chang Yim Yang; and (iii)
4,000,000 share options granted to Mr. Zhang Shuguang
on 9 April 2020.

As Gallizul is owned as to 60% by Ms. Huang Yan, she is
deemed to be interested in all the Shares held by Gallizul.
All interests stated are long positions.

Details of the underlying shares of the Company held

by the substantial shareholder are set out in the section
headed “Share Option Scheme”.
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OTHER INFORMATION
HibEH

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this Report, at no time
during the Reporting Period and up to the date of this
Report, have the Directors and the chief executive of the
Company and their respective close associates (as defined
in the GEM Listing Rules) had any interests in, or had
been granted, or exercised any rights to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company and/or its associated corporations (within
the meaning of SFO).

COMPETING INTERESTS OF DIRECTORS AND
CONTROLLING SHAREHOLDERS

The Directors confirm that none of the Controlling
Shareholders or the Directors and their respective
close associates (as defined in the GEM Listing Rules)
is interested in any business apart from the business
operated by our Group which competes or is like to
compete, directly or indirectly, with our Group's business
during the Reporting Period and up to the date of this
Report.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

There were no purchases, sales or redemptions of the
Company’s listed securities by the Company or any of its
subsidiaries during the Reporting Period.

CHANGES IN DIRECTORS INFORMATION

There is no change in information of the Directors
required to be disclosed pursuant to Rule 17.50A(1) of
the GEM Listing Rules.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving high corporate
governance standards.

The Board believes that good corporate governance
standards are essential in providing a framework for the
Company to safeguard the interests of shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

The Company has applied the principles and code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 15 of the GEM
Listing Rules.

The Company adopted and complied with, where
applicable, the CG Code during the Reporting Period and
up to the date of this Report (the “Relevant Period”).

The Board will continue to monitor and review the
Company’s corporate governance practices to ensure
compliance with the CG Code.

The Board conducted reviews of the system of internal
controls of the Group to ensure that an effective and
adequate internal control system is in place. The Board
also convened meetings to discuss financial, operational
and risk management control.

OTHER INFORMATION
HitpEH

BREARE  RIFNEEELAEEH AR
ARFERARERRA G - RACEE
B BIEXBRERBEE - URREEERE
REEMRNBTADH o

AR BB FE A GEM L AR BB 8%+ R AT 8k
EERTRI([REEARTA DRI RA
RSy RIEST o

ARRERESPHEARSBHLHRAHE
B ) DR T (ER ) D EE AT
al -

EEGRREER R ARTNDEER
B RRETREE AT

EFGCMAARENRRREIERA - DA
REIBEREADHAMEIRRR - EFF
NEREGHTHYE  CERRRERE

Er

A Y B 212 1R 5 PR 2 B Huakang Biomedical Holdings Company Limited

23



24

OTHER INFORMATION
HibEH

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no
less exacting than the required standard of dealings
concerning securities transactions by the Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Model Code”) as its own code governing securities
transactions of the Directors (the “Required Standard”).
Having made specific enquiry of all the Directors, all of
them confirm that they have fully complied with the
Required Standard during the Relevant Period.

Pursuant to Rule 5.66 of the Model Code, the Directors
have also requested any employee of the Company or
director or employee of a subsidiary of the Company (the
“relevant employees”) who, because of his office or
employment in the Company or a subsidiary, is likely to
possess inside information in relation to the securities of
the Company, not to deal in securities of the Company
when he would be prohibited from dealing by the
Model Code as if he were a Director. No incident of non-
compliance of the Required Standard by the relevant
employees was noted by the Company.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company has been established
with its terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules, and code provisions
C.3.3 and C.3.7 of the CG Code (“Audit Committee”).
The Audit Committee consists of three independent non-
executive Directors, namely Dr. Cheng Faat Ting Gary
(Chairman), Dr. Chow Kwok Fai Joseph and Mr. Chan Kin
Sang.

The main duties of the Audit Committee are to assist the
Board in reviewing the financial information and reporting
process, risk management and internal control systems,
effectiveness of the internal audit function, scope of audit
and appointment of external auditors, and arrangements
to enable employees of the Company to raise concerns
about possible improprieties in financial reporting,
internal control or other matters of the Company.

The financial information in this Report has not been
reviewed nor audited by the Company’s auditor, but
the Audit Committee has reviewed the unaudited
condensed consolidated financial results of the Group
for the Reporting Period and is of the opinion that
the preparation of such statements complied with the
applicable accounting standards, the requirements
under the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures have been
made.

On behalf of the Board

Zhang Shuguang
Chairman and Executive Director

Hong Kong, 10 August 2021
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBLERESRERAMZHKAR

For the three months and six months ended 30 June 2021 #Z =T - —FXA=+HIL=EA K~MEA

The Board of the Directors (the “Board”) is pleased to
announce the unaudited condensed consolidated results
of the Group for the three months and six months ended
30 June 2021 together with the unaudited comparative
figures for the three months and six months ended 30
June 2020 as follows:

g=e((EEE ) RALGAEERE_F
——FRNA=THIE=EA RANEAHRL
EZERGEES ERBE_S_TF X
B=+H1E=EA8 KEARHREEZLE
HFMT -

Three months ended 30 June Six months ended 30 June
BEAEZTALZM@A BEAAZTALAER

2021 2020 2021 2020

“E--% ZE-%E ZBD-F C3CRE
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (FaEER) (REER) (REER)

NOTES RMB'000 RMB'000 RMB’000 RMB'000
Wiz AREFT AREFT ARBFT AREFT

Revenue LN 4 7,284 5,152 12,1712 7,208
Cost of sales HERA (3.218) (1,507) (4,607) (2,046)
Gross profit ES 4,066 3,645 7,565 5,162
Other income HA 5 51 55 138 19
Other gains and losses At REE 6 (133) (117) (32) 274
Provision for Impairment losses on & 5 e ZB ERE

trade receivables, net RiETE (189) = (249) (610)
Selling and distribution expenses  $4& kA R (1,758) (1,374) (3,765) (2,802)
Administrative expenses GE (2115) (2,184) (4,270) (4,439)
Research and development HEmRx

expenses (118) (695) (1,270) (1,112)
Equity-settled share-based IR E 2 R INERE

payment expenses NG - (2,660) - (2,660)
Finance costs RANA (17) (14) 43) (29)
Share of result of the associate ~ AEBFERFIER - (10) - (10)
Loss before tax BRiAEE 7 (813) (3.354) (1,926) (6,107)
Income tax expense FIERIRX 8 (87) - (123) =
Loss for the period attributable to EiRAARIHA A

the owners of the Company ~ E{6E1E (900) (3,354) (2,049) (6,107)
Other comprehensive (expense)  Et 2T () /s -

income:
ftem that may be reclassified B EH 72 ER

subsequently to profitor loss — 417EH
Exchange difference on GREHER

consolidation 52 5 23 B3)
Total comprehensive expense for VA RI#A ATE(EEIA

the period attributable to the ~ 2EH X%

owners of the Company (848) (3,349) (2,026) (6,110)
Loss per share BiREE 9 RMB cents RMBcents  RMB cents RMB cents

AR AEEN ARHEA AEEN
Basic and diluted BEARES (0.21) (0.84) (0.51) (1.53)

Interim Report 2021 1 B3 ¥R &



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
REBELERES M BRI E

At 30 June 2021 R=—Z——%FXA=1H

30 June 2021 31 December 2020

—E-—& —E-THE
~A=TH +=ZRA=+—H
(unaudited) (audited)
(REEK) (&%)
NOTES RMB’000 RMB’000
Bk ARKFT AREFIT
Non-current assets FREBEE
Property, plant and equipment  #1% - BB K& 11 6,341 7,256
Right-of-use assets EREEE 12 1,894 2,432
Intangible assets ERAE 13 2,878 2,924
Interest in associate REEE DR 2 - =
Deposits for acquisition WEEmE - FiE R
of property, plant and P&
equipment 1,079 1,079
12,192 13,691
Current assets RBEE
Inventories rE 3,889 2,766
Trade receivables B ZEE 14 9,334 9,503
Other receivables, deposits and ~ EAELGIE « EE& K&
prepayments TEFE 4,610 4,797
Bank balances and cash SRITHBRERS 39,800 41,944
57,633 59,010
Current liabilities REEE
Trade payables B P ERTE 15 1,853 1,447
Other payables and accrued o (T F0E R BT
charges =35 2,629 3,961
Contract liabilities EHBE 2,499 2,143
Lease liabilities HEaE 1,659 1,406
Bank borrowings RITEE 16 120 -
Deferred income — government EFEM A — BT BN
grants 45 45
Tax payable FEREIE - 264
8,805 9,266
NET CURRENT ASSETS RBEEFE 48,828 49,744
TOTAL ASSETS LESS CURRENT EEAERABHEE
LIABILITIES 61,020 63,435
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AREEXRERES MM F

At 30 June 2021 R=T=—FA=1+H

30 June 2021 31 December 2020

—B-—F e S 22
XB=tE  +=A=+-H
(unaudited) (audited)
(REER) (ER)
NOTES RMB’000 RMB’000
Bk ARKFT AREFT
Non-current liabilities E -t
Lease liabilities HEAE 857 1,236
Deferred income — government  JEEW A — BT BN
grants 330 340
1,187 1,576
NET ASSETS EEFE 59,833 61,859
Capital and reserves BARGEE
Share capital AR 17 3,509 3,509
Reserves [ 56,324 58,350
TOTAL EQUITY ERAE 59,833 61,859
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEELERARSERBER

For the six months ended 30 June 2021 BZ =T = —FXA=FTHIENMEA

Reserves
i
Share
Share Share Capital ~ Statutory ~ Translation option ~ Accumulated
apital ~ premium Tesenve reserve Teserve Tesenve profits  Subtotal  Total equity

Bk BREE  EAGR EEER  EXER  MRERR BRI N EREE
RMBOOO  AMBOOO  RMBOOO  AMBUOOD RMBOOO  RVBOO  RMBOO0 RMBO00  RMBO0O
NCETE  A\RETT ARETT ABRTT ABETT ARETT ARETT ARETT ARETT

At 1 January 2020 udted) H-3-%5-F-
(i%H) 3509 47248 1983 2302 (52) - 15,735 67,176 70885
Lossfor he period ERER - - - - - - (6,107) (6,107) (6,107)
Other comprehensive expense: ~ A2ERR
lemtatmy berecisited  EREESERER
subsequentyopofiors — 4BE
Bichange diference on consolidaton FFEERES - - = = B = = B B

Total comprehensive expense. ~ BR2EHXAE
for the period - - - - ] - (6,107) (6:110) (6:10)

Transaction with owners: EREAZRG:
Contibuionsand distrbutons ~~ EFRAE
Recogriton of equtyseited share ESERALENR
based payments 3 - - - - - 2660 = 2660 1660

130 June 2020 unaudited) WN-E-FEH
=TA(%E2H) 3509 47248 1983 2302 55) 2,660 9618 63,726 67,35

At January 2021 (audted) H-R=-§-A-
(BER) 3509 28 1943 230 ] 2608 4160 5350 61,859
Lossfor he period ERER - - - - - - (2089) (2049) (2009
Other comprehensive ncome: &2l :
lemthatmyberedasifed  ERTEESEREE
subsequentyopoftorless 4B
Bxchange diference on consoaton AE £ - - - - 3 - - 3 3

Total comprehensive expense for BR2EEXAE
the period - - - - B - (2009) (2,026) (2,06)

Transaction with owners: BERARS:
Contrbutons and distbutions ~~ (3IRAR
Forfeiture ofshare optons RhERE - - - - - (205) 05 - -

At30 e 2021 (unaucited) H-E2-E5A
ZTA(kE2H) 3509 428 1983 230 1M 2403 2316 56,34 59833
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

ARERERGERERER

For the six months ended 30 June 2021 BZ =T = —FXA=FTHIENMEA

Six months ended 30 June

BEARA=TRHILAEA

2021 2020
—EB--F ZECTE
(unaudited) (unaudited)
(RISERZ) (RiEERZ)
RMB’000 RMB’000
AREFT ARETFr
Net cash used in operating activities L& EE TSR FE (1,889) (5,021)
Net cash used in investing activities & EENFTAR & F5E (126) (698)
Net cash used in financing activities ~ BEE EBIFTSH 558 (152) (1,029)
Net decrease in cash and cash ReRReSEMRLFHE
equivalents (2,167) (6,748)
Cash and cash equivalents at FUNzRERREEEY
beginning of the period 41,944 48,793
Effect on exchange rate change EXEHHNTE 23 3)
Cash and cash equivalents at end FRZBAERBRLEEY
of the period, represented by BRITESREEE
bank balances and cash 39,800 42,042
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERGFE M B HRRM

For the six months ended 30 June 2021 BZ =T = —FXA=FTHIENMEA

*

GENERAL

Huakang Biomedical Holdings Company Limited
(the “Company”) was incorporated in the Cayman
Islands as an exempted company under the laws
of the Cayman Islands with limited liability on 3
August 2017 and its shares are listed on the GEM
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 13 December 2018. The
Company is controlled by Mr. Zhang Shuguang
and Mr. Chang Yim Yang, who act in concert and
hold equity interests in the Company indirectly
through Crystal Grant Limited (wholly owned by
Mr. Zhang Shuguang), a limited liability company
incorporated in the British Virgin Islands (“BVI") and
Ever Charming Inc. (wholly owned by Mr. Chang
Yim Yang), a limited liability company incorporated
in the BVI, respectively. The addresses of the
registered office and principal place of business
of the Company are set out in the section headed
"Corporate Information” to this Report.

The Group is principally engaged in research and
development, manufacturing, marketing and sale of
biological reagents and auxiliary reproductive supplies
and equipment in the PRC through its subsidiary, %
JIZERE ALY E S T AR A A (Shenzhen Huakang
Bio-Medical Engineering Limited*) (“Shenzhen
Huakang”), a limited liability company established in
the PRC on 26 June 1992.

The consolidated financial statements are presented
in Renminbi (“RMB"), which is the same as the
functional currency of the Company and rounded to
the nearest thousand unless otherwise stated.

The English name is for identification purpose

—RER
EREYBRERRER AR ([ER2E])
R-Z—tFN\A=ZAREHASEEX
ZRASHSEMK L A —HEHREE
BAR ERGR=_ZE—N\F+=A
T=ZRAEABHMERSAERA R ([H#
R )GEMETT o ARRZRE KL
ERKRBSEE(R—BITHAL 5
FlER—ERABEZHS([RBE
LZEE |)EMAZH AR 2 A Crystal
Grant Limited (H5REEHEEZEHS)
R—RR RS Z8AR
A A]Ever Charming Inc. (B3R E 5 5t 4
2EER)ABEREEARA AR )%
#ll o AR EZEMPEERE R EEEEM
b It E N AR E R A ER | —FF -

AEEEEFEBENE R RRIIERE
MESTREBRAR(DRINERE]) (R
—NNZFRAZHRBERBEKZA
BRAR) KT ENE LT R
LR AMMREOE - £E - EHR

FEPBRRUAARE(TARE D2
B - EBARRZYEERAER - AR5
BN - HUBEAASRER 2 T
2o
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For the six months ended 30 June 2021 BE T = —FXA=FTHIENEA

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"), which
collective term includes all applicable individual
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance. The unaudited condensed
consolidated financial statements also comply with
the applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the “Listing Rules”).

The accounting policies adopted in the preparation
of the unaudited condensed consolidated financial
statement are consistent with those applied in the
preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2020, except for the adoption of the new and
revised HKFRSs issued by the HKICPA that are
adopted for the first time for the Group financial
period beginning on 1 January 2021.

The adoption of the new and revised HKFRSs has had
no significant effect on the unaudited condensed
consolidated financial statements and there have
been no significant changes to the accounting
policies applied in the unaudited condensed
consolidated financial statements.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditor, but have been reviewed by the Audit
Committee.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELHEPRE P BRI E

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

USE OF JUDGEMENTS AND ESTIMATES

In preparing this unaudited condensed consolidated
interim financial statements, the significant
judgements made by the management in applying
the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those
that applied to 2020 annual financial statements.

REVENUE AND SEGMENT INFORMATION

The Group’s operating activities are attributable to
research and development, manufacturing and sales
of (i) biological reagents and auxiliary reproductive
supplies and equipment and (i) healthcare products
and supplements.

The following is an analysis of the Group's revenue:

(a) Revenue from major products

3. RAHERMAE

MR RIEEZEBRLR S P HRB 53R
RiBRF EEEREAREESTH
REFMEL B E R M R AT T REEE R
MEBRRE - - TEFEHERK
FriEF&EER °

s B o B E R
FREREEEHEBNE  £ER
HENEMRE LR ES ARRE
R iy B E i R AR o

AT A AL B 2 ST

(a) EEmas

Three months ended 30 June  Six months ended 30 June
BEAAZTHLEZMEA BEAAZTHLEAEA
2021 2020 2021 2020
—®--f  ZT-%F  ZB--F  ZF-FF
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (RigER) (RBER) (RE=EZ)
RMB’000 RMB’000 RMB’000 RMB'000
ABETR  ARETr  AREFT  AREFT
Sales of biological reagents  $5& 4 ¥ 50%
Male fertility IVD BUETERIN
reagents DETHH 4,530 4,575 8,473 6,109
Parasite antibody FERRTIRA
detection reagents S 801 257 1,117 571
Epstein-Barr Virus EBR SR
antibody detection
reagents 182 24 350 129
Sales of auxiliary HERPES
reproductive supplies BaMRE
and equipment 276 296 535 399
Sales of healthcare HERRERK
products and RER
supplements 1,495 - 1,697 -
Total it 7,284 5,152 12,172 7,208
A Y B2 12 18 5 PR 2 T Huakang Biomedical Holdings Company Limited

33



34

(b) Types of customers

For the six months ended 30 June 2021 BE T = —FXA=FTHIENEA

Three months ended 30 June

(b) EFEA

BEAA=THL=M@EA

Six months ended 30 June
BEAAZTHLEAEA

2021 2020 2021 2020
—B--F ZTCTF —E--F ZTCZTH

(unaudited) (unaudited)  (unaudited) (unaudited)

(RiEER)  (REFR)  (REER)  (REER)

RMB'000 RMB'000 RMB'000 RMB'000

AE¥FT AREFT ANE¥FT ANRBFT

Distributors Vak=[4] 4,598 2,469 7,334 3,655
Non-distributors DA 2,686 2,683 4,838 3,553
Total 5t 7,284 5,152 12172 7,208

Operating segments are identified on the basis
of internal reports about components of the
Group that are regularly reviewed by the chief
operating decision makers (the “CODM"),
being the executive Directors, in order for the
CODM to allocate resources and to assess
performance. No operating segments identified
by the CODM have been aggregated in arriving
at the reportable segments of the Group.

Specifically, the Group’s reportable and
operating segments are as follows:

e Biological reagents and auxiliary
reproductive supplies and equipments

e Healthcare products and supplements

The CODM makes decisions according to
the operating results of each segment. No
analysis of segment asset and segment liability
is presented as the CODM does not regularly
review such information for the purposes
of resources allocation and performance
assessment. Therefore, only segment revenue
and segment results are presented.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS EAC R b S e

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

() Segment revenue and results (o) AWK ERE

(Unaudited)
(REEH)
Six months ended 30 June
BERA=TALAEA
Biological reagents and
auxiliary reproductive Healthcare products and

supplies and equipments supplements Total
ENRERBYERRR
MRE BEERRRER @zt
2021 2020 2021 2020 2021 2020
ZBC-% TR ZBC-F CTCRF ZRC-F CRCRF
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
AEETR AREFT ARETR AREFr ARETT AREFr
Segment Revenue ) EEE 10,475 7,208 1,697 = 12,172 7,208
Segment results PEEE 1324 (32) (1,476) (1,116) (152) (1,148)
Unallocated head A AEAHA
office and ERATK
corporate income  ARBIX
and expenses
—foreign exchange  —EX
(loss)/gain (BR)/
W& (74) 274
~ Administrative —THRR
€xpenses (1,657) (2,544)
— Equity-settled —bhRiES
share-based Lvd )
payment AR
expenses 53 - (2,660)
- Finance costs —BERK (43) (29)
Loss before taxation  BRHHAIEE (1,926) (6,107)
Income tax expenses ~ FTiSHiF% (123) =
Loss for the period ~ HARIEE (2,049) (6,107)

A Y B2 12 18 5 PR 2 T Huakang Biomedical Holdings Company Limited
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For the six months ended 30 June 2021 BE T = —FXA=FTHIENEA

(d)

Revenue reported above represents revenue
generated from external customers. There were
no inter-segment sales during the period (six
months ended 30 June 2020: Nil).

Segment results mainly represented profit or
loss of each segment, excluding unallocated
head office and corporate foreign exchange
losses/gains, administrative expenses, equity-
settled share-based payment expenses, finance
costs and income tax expenses.

Geographical information

The following table sets out information about
the geographical location of the Group’s
revenue from external customers which are
based on the location of goods delivered.

(d)

EXmEmE 2 WERRK AR
BFZWas o BRI ES #2
MEE(HE_T-TFA=T
BIEAEA - &) -

DREREBIEE DB
ERARFRAD AR ERERA
AMELEE R THRRE
X AR E 2 B AD B R R
FX - BEBERARAEHRAS

R

TEREIIRESIMNEIBESS
2 A BN P U2k 2 R
%o

Six months ended 30 June
BEAA=1THLAER

2021 2020
—E_—F ZETHF
RMB'000 RMB’000
AR F T ARETFT

Revenue from external SINERR B UL ES ¢

customers:

The PRC i 10,475 7,208
Hong Kong BB 1,697 -
12,172 7,208

No geographical segment information of the
Group's non-current assets is presented as the
Group's non-current assets (except for a leased
office premises and motor vehicle with total
carrying amount of approximately RMB730,000
(31 December 2020: approximately RMB1
million) as presented in right-of-use assets which
is located in Hong Kong) are mainly located in
the PRC by physical location of assets.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS EAC R b S e

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

(e) ARTERFHNER
BRI AREB AW 10% A
MEF(BEXLRZEHERE) K
BT

(e) Information about major customers

Details of the customers (including entities
under common control) individually accounting
for 10% or more of the Group’s total revenue
are as follows:

Three months ended 30 June  Six months ended 30 June
BEAA=THIL=@EA BERAZTHLEAMER
2021 2020 2021 2020
B “T-TFE ZR--F “TOZF
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (RgER) (REER) (RisER)
RMB'000 RMB’000 RMB'000 RMB’000
ARETR  ARETT  AREFT  AREKFT
Customer A EFA 756 605 1,352 884
Smartronic Limited BREINERAR
(“Smartronic”) (note) ([BaeRln))
(BizE) 1,464 = 1,661 =
Note: FtaE -
Smartronic is an associate of the Group by virtue of BB N RAEEBERR AR

Nutronic Biomedical Group Limited’s ownership of
its 49% equity interest.

Nutronic Biomedical Group Limited$§
BHA9% S ©

A Y B2 12 18 5 PR 2 T Huakang Biomedical Holdings Company Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS AL b S e

For the six months ended 30 June 2021 BZE—T——&XA=+HIL~AA

5. OTHER INCOME 5. HftgA
Three months ended 30 June Six months ended 30 June
BEAA=THL=MEA BEARA=THLREA
2021 2020 2021 2020

—E--% —Z-TF  ZZ--F  ZZ-TF
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEZ) (KgER) (REER) (REE)
RMB'000 RMB’000 RMB'000 RMB’000
ARBETR  ARKTT  AREFT  AREKFT

Bank interest income SRITRBIRA 32 43 77 85
Government grants B8 19 12 61 34
51 55 138 119
6. OTHER GAINS AND LOSSES 6. EMWEKEE
Three months ended 30 June  Six months ended 30 June
BEAAZTHLEZM@A BEAAZTHLEAEA
2021 2020 2021 2020

—E--% ZZZTF ZZ--F ZZCZF
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEZ) (REER) (REER) (RiEER)
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AEETFT AREFT

Foreign exchange B 5 (5518 s
(losses) gains, net FE (133) (117) (32) 274
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS EAC R b S e

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

7. LOSS BEFORE TAX 7. BRBAEE

Three months ended 30 June Six months ended 30 June
BEAA=THL=MEA BEARA=THLREA

2021 2020 2021 2020
—B--§ -ZT-Tf —B--& —I-TF
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (KgER) (REER) (REER)
RMB’000 RMB'000 RMB’000 RMB'000
AEETFT AREFT ARETFT AREFT

Finance costs BERR
Finance charges on HEEEN
lease liabilities MEER 17 14 43 29
Staff costs, including BIRAE
directors’ remuneration BEESHMH
Directors’ emoluments EE 5 552 504 971 987
Other staff costs: Hth B THRA :
Salaries, bonus and e AR
other benefits HitgH| 1,993 1,867 3,949 3492
Contributions to defined TG B
contribution plans 254 227 501 439
Equity-settled share-based DA S 2 R
payment expenses EMNFEY - 2,660 - 2,660
2,799 5,258 5,421 7,578
Other items HiER
Auditor's remuneration 2 il 146 160 292 318
Amortisation of intangible &N EEEH
assets (included in cost of (BEEHE
sales) BA) 77 9% 108 182
Depreciation of property, 0¥ BER
plant and equipment RETE 475 436 959 904
Depreciation of CRERENE
right-of-use assets 270 272 538 500
Other rental and HihHER
related expenses BHRX
- Short term lease -RHRE 10 22 20 34
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For the six months ended 30 June 2021 HZE_-T——

8.

INCOME TAX EXPENSE

FRA=ZTALER

@A

8. FEHAX

Three months ended 30 June

BEARA=THL=EA

Six months ended 30 June

BEAA=THILAEA

2021 2020 2021 2020
—BC-F —ECEE —ED-F ZZCIZE
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEZ) (KgER) (REER) (CRisER)
RMB'000 RMB’000 RMB’000 RMB’000
ARBETR  ARKTT  AREFT  AREKFT
Current tax EPEIBE
PRC Enterprise Income Tax ~ FREIEATER
— Current year —AFE 87 - 123 =

The Company and the subsidiaries incorporated
in the BVI are tax-exempted. Entity established in
the PRC is subject to PRC Enterprise Income Tax
at a statutory rate of 25%. Since the Group’s PRC
subsidiary, Shenzhen Huakang is recognised as “New
and High Technology Enterprise” and therefore
is entitled to a concessional tax rate of 15%. The
entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every three years.
The latest approval for Shenzhen Huakang enjoying
this tax benefit was obtained in December 2020 for
the three years ending 31 December 2023.

Hong Kong Profits Tax has not been provided as the
Group had no assessable profit arising from Hong
Kong for the six months ended 30 June 2021 and
2020.

No provision for deferred taxation has been made
in the unaudited condensed consolidated financial
statements as there were no significant temporary
differences arising during the six months ended 30
June 2021 and 2020 or at the end of each reporting
period.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS EAC R b S e

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

LOSS PER SHARE 9. BREE
The calculation of the basic loss per share ARRHEE AEHEREAEENE
attributable to the owners of the Company is based THERR A T8 -

on the following data:

Three months ended 30 June  Six months ended 30 June
BEAA=THLZMEA BEAAZTHLEAEA

2021 2020 2021 2020
—E--% ZTZTF ZZ--F ZZZTF
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEZ) (FRiEER) (REER) (RiEER)
RMB’000 RMB’000 RMB’000 RMB’000
AEEFT ANEEFIT AEETFT AREFT

Loss: BE:
Loss for the period HEEREAR
attributable to the EERMAARE
owners of the Company 2PN
for the purpose of basic B8
loss per share (900) (3354) (2,049) (6,107)
‘000 ‘000 ‘000 ‘000
Fi FR FiE TR
Number of shares: RHEE :
Weighted average number B ERER
of ordinary shares of the BEMAARA
Company in issue for the ERTERKR
purpose of basic loss per MEFHE
share 400,000 400,000 400,000 400,000
Diluted loss per share is the same as basic loss per BE—Z-—FR-Z-_TFERA=F
share as the effect of potential ordinary shares is HIEAEA - R EBERAREERE
anti-dilutive during the six months ended 30 June SERNE - RS R ETRERE
2021 and 2020. 1HAEE -
10. DIVIDEND 10. RS
No dividend was paid or declared by the Company BE_Z-_—FR-_ZT-_TFXA=1+
during the six months ended 30 June 2021 and HiEXEAR - AARBERN S EIRE
2020, nor has any dividend been proposed since the IS - & B MG BARIMEER IR E
end of the Reporting Period. fAlARS. °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZERZRS

P SRR B RE

For the six months ended 30 June 2021 BZE—T——&XA=+HIL~AA

11. PROPERTY, PLANT AND EQUIPMENT

12.

During the six months ended 30 June 2021 the
Group acquired property, plants and equipment of
approximately RMB141,000 (six months ended 30
June 2020: approximately RMB605,000).

1. Y%  BERRE
%ﬁ%:%:f

FRA=FTHLLRE
CAEEBEEME  BERR

REH

/\EM141 000(BE—ZT=ZF XA
=+HIERNER : 4 AR¥605,000) °

RIGHT-OF-USE ASSETS 12. EREEE
Factories
Motor and office
vehicles premises Total
IRK
AE WAEYE st
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT
Reconciliation of IREEHER
carrying amount
At 31 December 2020 RZZZZE
(audited) +=A=+—H
(&%) 434 1,998 2,432
Additions NE = = =
Depreciation neE (54) (484) (538)
At 30 June 2021 (unaudited) i :’;:—Eﬁﬂ =t+H
(RigE 380 1,514 1,894
At 30 June 2021 (unaudited) R=F=—%F~A=1H
(RigEZ)
Cost XA 542 3,777 4,319
Accumulated depreciation RENE (162) (2,263) (2,425)
380 1,514 1,894
Certain leases impose a restriction that, unless the ETHEERE—ERS - BRIESEAE

approval is obtained from the lessor, the right-of-use
asset can only be used by the Group and the Group
is prohibited from selling or pledging the underlying

assets.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS EAC R b S e

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

13. INTANGIBLE ASSETS 13. BREE

Development

costs
BEAA
RMB’000
ARKEFT
COosT AR
At 31 December 2020 (audited) R-ZB_TEFE+=-A=+—H(EER) 4,661
Additions NE 62
At 30 June 2021 (unaudited) RZZE=—FXA=+THREER) 4,723
AMORTISATION i
At 31 December 2020 (audited) REZZ-ZTF+_A=+—HEEX) 1,737
Provided for the period BB 108
At 30 June 2021 (unaudited) R-ZZE-—FXA=1TH(REER) 1,845
CARRYING VALUES ARME(E
At 30 June 2021 (unaudited) REZZ=—FRNA=+HCRESER) 2,878
At 31 December 2020 (audited) RZZ_ZTF+_A=+—H(EEX) 2,924

Development costs are internally generated and has
finite useful lives and amortised on a straight-line

basis over 5 years.

BRAATIRARES - BARAIBE
IR - WRSFAIREAREREH o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELHEPRE P BRI

For the six months ended 30 June 2021 BZE—T——&XA=+HIL~AA

14. TRADE RECEIVABLES

14. BB EWFIE

30 June 2021 31 December 2020

—EB-—fF —E-EF

NA=TH +=-—A=+—H”

(unaudited) (audited)

(REEX) € &)

RMB’000 RMB’000

ARETFT AREFT

Trade receivables from third parties JEWE=772Z 5

FEN IR 12,945 12,864
Less: allowance for credit losses B EEEERE (3.611) (3,361)
Total RET 9,334 9,503

In general, the Group will request deposits from
the customers before the goods are delivered and
the amount of deposits requested varies amongst
different contracts. For certain long-term customers,
the Group will deliver the goods without requesting
deposits and allow a credit period from 30 to 180
days to these customers and there is no credit period
granted to other customers. The following is an

aging analysis of trade receivables (net of allowances BR)REC DT ©
for credit losses) presented based on the dates of

delivery of goods.

—MRME - ARG ERRERR A
MEFKELSE - MEMERS 8
ATREHMBAER - e T RER
Fiis ' AREEBRTERIZE BN
THZERERNER BRTFZER
F30E180KRMEEE + M3 & [ E A
BERLEEH - T ARERRNE
23| E S EKIE (IR EEEE

30 June 2021 31 December 2020

—E=--F —T T

AA=+H +=A=+—H

(unaudited) (audited)

(RBER) (REEX)

RMB'000 RMB’000

AR#FT ARETFIT

0-30 days 0E30K 1,566 2,051
31-90 days 31E90K 2,634 2,617
91-180 days 91E 180K 1,795 2,570
Over 181 days HiE181K 3,339 2,265
9,334 9,503
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15.

16.

AEELHEPRE P BRI E

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

TRADE PAYABLES

In general, the Group will make advance payment to
suppliers before the materials are received. Some of
the suppliers may deliver the materials to the Group
without requesting advance payment and a credit
period ranged from 30 to 90 days is granted by these
suppliers. The following is an aging analysis of trade
payables presented based on the invoice date:

15. EZENFRIE

BE AEESERSM IR HER
TANRIE - B A EEF IR
MERTEM RN FAEE  ZF
HEFERENFI0REIORZEE
5 - AR ERAHNE 5 RN IR
BT

30 June 2021 31 December 2020

—E-—F —ETE

AA=tH +=A=+—8H

(unaudited) (audited)

(REER) (fEE%)

RMB'000 RMB’000

AR¥FT ARETFT

0-30 days 0Z30K 83 115
31-90 days 31E90K 550 302
Over 90 days HiEBI0K 1,220 1,030
1,853 1,447

BANK BORROWINGS

16. RITEE
30 June 2021 31 December 2020

—EBC-—fF —ZT-TF
NA=TH +=-—A=+—H”
(unaudited) (audited)
(REER) (&%)
RMB'000 RMB’000
AR¥TFT ARETFT
Current B
Inward invoice financing repayable FEEHZEE
within 3 months R={EAREE 120 =

As at 30 June 2021, the Group had aggregate
banking facilities of approximately HK$4 million (31
December 2020: Nil) in respect of inward invoice
financing which were secured and guaranteed by
(i) bank deposit amounted to HK$1 million and
(ii) unlimited corporate guarantee given by the
Company.

R-TBE-_—FxA=+H A&£EEH
BEREREFBRITEERENIEE
TAT(ZE_TF+=-A=1+—8:
) - ZSRITRVE B T YIS IEE A K
ERORITER—BEBTRIIAAF
{EE Z fEBR BB A RIEIR -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS AL b S e

For the six months ended 30 June 2021 BZE—T——&XA=+HIL~AA

17. SHARE CAPITAL 17. B
Number of
share Amount Amount
RIBEE kit o} kx ]
HK$ RMB’000
BT ARETFT
Authorised ordinary shares ~ SR0.018 T 2% E
at HK$0.01 per share: LiEk
At 31 December 2020 (audited) R=T=ZTF
and 30 June 2021 (unaudited) ~+=A=1+—H
(REZ)R=Z=_—F
NA=THCRESEZ)  1,000,000,000 10,000,000 8,851
Issued and fully paid BRO.OIETZERTR
ordinary shares BMEEBER
at HK$0.01 per share:
At 31 December 2020 (audited) R=Z=Z%F
and 30 June 2021 (unaudited) —A=+—H
(# ERR-T_—F
=+HCRESEZ) 400,000,000 4,000,000 3,509
18. COMMITMENTS 18. &iE
30 June 2021 31 December 2020
—B-—F =T
AA=+H +=A=+—H
(unaudited) (audited)
(REER) (REE%)
RMB'000 RMB’000
AR¥TFTT ARETFT
Capital expenditure in respect of MEEYE  BE
the acquisition of property, plant PE AR
and equipment contracted for B ERREEZ
but not provided in the unaudited ~ FSRA%4RA BTSSR
condensed consolidated financial FTHR 2 BAREIE
statements 26 26
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELHEPRE P BRI E

For the six months ended 30 June 2021 BZ_T——F/XA=+HIE/~EA

19. RELATED PARTY TRANSACTIONS
(a) Related Party Transactions

Save as disclosed elsewhere in the unaudited
condensed consolidated financial statements,
the Group had entered into following
transactions with its related party during the six
months ended 30 June 2021 and 2020:

19. BEARS
(a) BEARS

BRI AR E BT RERE VB RE
Hiub HF 2B  BE=-T
——FER-_ZE_TFA=1+H
WEARER  AEEEEEESF]
SNIATRS :

Six months ended 30 June
BEAA=1THLEAEAR

2021 2020
—E-—fF —EREF
(unaudited) (unaudited)
(REER) (REEEZ)
RMB'000 RMB’000
AR¥FT ARETFT
Sales to Smartronic EES-F- Uk 1,661 =
Lease and utilities expenses BRIIBE LD
paid to Shenzhen Junxuan firaR AT (RN
Biological Technology B zHE R
Co., Ltd* (“Shenzhen AR (FFE)
Junxuan”) (Note) 209 447

Note:
Shenzhen Junxuan is a related company controlled

by Mr. Zhang Shuguang, an executive director of
the Company.

*  The English name is for identification purpose
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELHEPRE P BRI

For the six months ended 30 June 2021 BZE—T——&XA=+HIL~AA

(b) Compensation of key management
personnel

The emoluments of directors as key
management personnel of the Group during the
six months ended 30 June 2021 and 2020 were

(b) EEEEASHH

ER(ERAEEFZERAR)
BE_T-_—FRZT-TEFX
A=1+BI1tNERZEHMMAT

as follows:
Six months ended 30 June
BEAB=THLEAEAR
2021 2020
—E-—F —ETF
(unaudited) (unaudited)
(RBER) (REEER)
RMB'000 RMB’000
AR F T AREFT
Salaries, bonuses and e B
other benefits HbiEH| 914 934
Contributions to defined FEMRET IR
contribution plans 57 53
Equity-settled share-based LARRRE#E S 2 AR 1
payment option expenses ER AR - 1,636
971 2,623
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